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TAX REPORT
Are You Hiding Money From the IRS Overseas? Be Very Afraid
The agency has new tools to find secret accounts and penalties are harsher 
By Laura Saunders
June 2, 2017 at 5:30 am ET
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The IRS is currently mining extensive data provided by banks in Switzerland and elsewhere to find tax scofflaws. PHOTO: ANDREW HARNIK/ASSOCIATED PRESS
The Internal Revenue Service is getting better at finding secret stashes of overseas cash, and tax evaders are receiving harsher penalties than ever, including prison.

True tax evaders have for years intentionally hidden money offshore from Uncle Sam, often in multiple layers of entities such as trusts and foundations. Since a crackdown began in 2009, more than 55,800 people have paid more than $9.9 billion to come clean on such accounts. Others haven’t stepped forward, hoping to escape notice.

Now, the dragnet is tightening further.

The IRS is mining extensive data provided by banks in Switzerland and elsewhere to find scofflaws and their enablers. In a little-noticed comment at a conference in late May, an IRS official said the agency has taken action on 100 potential criminal cases and another 14,000 potential civil cases as a result of this analysis.
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Justice Department staffers also are combing through data from the Panama Papers looking for U.S. tax dodgers, according to a person familiar with the matter. These documents, which were published last year, contain account details for hundreds of thousands of offshore entities.

Meanwhile, courts this year have handed down prison sentences to at least seven people who hid money in offshore accounts, including a retired professor and a plastic surgeon involved in a divorce.

These sentences reverse a past trend in which courts imposed stiff financial penalties in offshore cases but little or no time in prison, says Caroline Ciraolo, a former top Justice Department official now with Kostelanetz & Fink LLP in Washington. One reason is that it’s hard for defendants to claim ignorance of the law, given publicity around the crackdown.

If you have offshore accounts with tax glitches caused by innocent mistakes, however, don’t panic. And resist fearmongering pitches by advisers.

This group of Americans is large, as it includes many of the more than seven million Americans living outside the U.S. Often these people didn’t try to hide money abroad and pay taxes where they reside, but they haven’t complied with U.S. tax rules on foreign accounts.

Many were unaware that the U.S., unlike most nations, taxes nonresidents on world-wide income and assets. As a result, they have felt sandbagged by the offshore-account crackdown and horrified by potential large penalties. Record numbers have renounced their U.S. citizenship, according to Treasury Department data.

So far, however, the IRS has been far more interested in catching egregious cheaters than pursuing noncompliant small fry. John Richardson, a Toronto lawyer with dual U.S. and Canadian citizenship, urges Americans who were unaware of the rules on foreign accounts not assume the IRS will throw the book at them.

“Most of these cases are fixable without penalties, and people shouldn’t respond to suggestions that they’ll lose their life savings,” says Mr. Richardson. But people do need to become compliant and weigh whether to renounce their citizenship, he adds.

The IRS’s Streamlined Filing Compliance program, for example, allows many Americans abroad to escape penalties for past noncompliance. (For U.S. residents with undeclared accounts who qualify for the program, the penalty is 5% of the account.)

So far, 48,000 U.S. taxpayers have signed up and paid a total of $450 million to resolve issues. The IRS says it is patrolling the list in search of people who don’t qualify for the program but are trying to use it.

Many Americans abroad also can simply opt to file their taxes going forward, says Mr. Richardson. This is appropriate for people who owe little or no U.S. tax and don’t have complex reporting for entities like foreign trusts or controlled foreign corporations.

This strategy isn’t a good idea for people who intentionally cheated the IRS.

In part that’s because an enforcement program known as Fatca is “outing” foreign accounts to the IRS. Fatca, which Congress enacted in 2010, requires foreign financial institutions to report the account information of U.S. taxpayers either directly to the IRS or to government authorities that send it to the IRS.

Unlike the Affordable Care Act and the fiduciary rule, it hasn’t been a focus of early repeal efforts by the Trump administration.

More than 288,000 foreign firms have registered to comply with Fatca, and more than 110 countries have agreed to cooperate as well. As a result of these and other measures, it’s far easier for U.S. officials to find secret offshore accounts than just a few years ago.

“There used to be a trickle of cross-border tax information, and now there’s a torrent,” says Ms. Ciraolo.
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· JJ

JJ Johnson
5 June, 2017

I think many are missing the point of the article--it's not about ex-pats being taxed, it's about tax evaders hiding their wealth so they don't have to pay their legal and fair share.  Look at numbers: more than 55,800 people have paid more than $9.9 billion>.that is about $180,000 each.  If some of this is from Streamlined Filing Compliance program and its 5% penalty, we are talking about some very rich people.  And for those moaning and groaning about how bad the IRS is, read some of the Panama Papers to get an idea of the shenanigans used by the uber rich to hide their money.
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· DS

David Stumpf
3 June, 2017

Wow - a lot of victims here.  What happened to personal accountability?  I considered working abroad - and the first and paramount question was "what are the implications?  what is the net economic benefit?".  Many secondary considerations... It is a personal responsibility to weigh that decision each year as laws change in each country and make the best decision for yourself.  Those who move for family reasons must also consider the cost and come to terms.I also assume that citizenship of any country means something - as defined by that country - and when the costs exceed the benefits (howev...See more
Reply
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· Michael C
3 June, 2017

The sad thing about the foreign reporting requirement is that not many overseas people born (overseas) to an American parent realize that they are an American citizen.They may get issues when they reach adulthood and find out about filing U.S. returns when they didn't even know they had to do because their one American parent Never told them so you have ignorance on both that parent and child.You'd know this crazy situation if any had any family/friends or tax clients that may be caught up in that scenario.Depending on facts and circumstances, that now adult child has/may have No plans on ret...See more
Reply
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· LW

Laura Wilson
3 June, 2017

Michael Chan To be completely free from the clutches of the IRS one must be fully tax compliant to renounce. Form filing delinquency penalties for FBAR (a form many accountants had never heard of either) alone are $10K/yr/account x 6 years.  Then there are PFIC calculations on top of that.  Only the very wealthy can fully extricate themselves from US citizenship.
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· Dennis O'Neil
3 June, 2017

Stop taxing assets and income and tax spending.

Reply

Share

· JL

jeff lammer
3 June, 2017

Before more panic is caused, it would have been useful if the WSJ would have mentioned that generally U.S. Expats need not worry. The vast majority of American Expats are not 'hiding money.'If you are retired, live outside the U.S. and don't have large bank accounts or large investment accounts overseas ($400,000 if married), you are not required to file under FACTA.  Real property ownership in a foreign country does not count towards that, only 'financial instruments' like investment accounts or cash. I suspect that will exclude 90 percent of overseas retirees.You still need to file under FB...See more
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· FA

F K Alpert
3 June, 2017

jeff lammer Much of the problem is not for those who retire abroad, but for those who move abroad while they're working (or as children). If you spend most of your working life in another country then you end up needing to save in that country. My life has been in Australia for more than 20 years - I need to save in AUD not USD because my expenses are in AUD. Also, I am required to have a retirement account (employer contributions are mandated by law). My investments and retirement account were the source of extra taxation by the US. The retirement account because contributions were tax free ...See more
Reply
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· WB

William Braun
3 June, 2017

jeff lammer It's FATCA. And remember that retirement benefits are considered 'unearned income' and are not included in the exemption, so one is being taxed twice. It has nothing to do with 'hiding' money. it has to do with American expats being persona non grata at foreign banks. People are having mortgages cancelled and accounts closed (ie. Here's your money. We deducted your mortgage - now p*ss off), simply because the cost of compliance with IRS requirements are so onerous, it isn't worth it. The last effort I saw to repeal FATCA was Rand Paul. He was the only one. There was also a measure...See more
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· JR

Jeffrey E Rothman
3 June, 2017

A corollary of this is that rather than comply with FACTA, many foreign banks do not want to deal with setting up accounts for anyone holding a U.S. Passport.  Affected expats have to transfer money to the U.S. and use debit cards to pay bills and / or get funds.Working expats do get the foreign income exclusion, so although many of them won't owe any U.S. income taxes, they still have to deal with the aforementioned bank problems The one good thing about FACTA is that someone can't any longer sell a business, not report the sale, park the proceeds in the Caymans or Switzerland, and sleep wel...See more
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· JR

John Rutledge
3 June, 2017

Rubbish. I'm an expat. Taxes are an absolute menace and even though I'm paying local taxes I still get to pay US taxes too. The exclusion is far too small. Taxation without representation nor benefit. It's a pretty awesome system. While we're at it, why don't we talk about the cost of being the only country to tax expats vs the actual money brought in? It not only hamstrings US workers, it doesn't bring in much money. The perfect system.
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· DK

Daniel Kuettel
3 June, 2017

Jeffrey E Rothman so millions of unrepresented Americans living abroad need to be harmed with discrimination just so that the US government can wrongly double-tax entities which don't reside in the US?
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· RD

Ray Damani
3 June, 2017

Fixing tax loop holes in our "legal" tax code will produce far greater revenues! But so much better to go after crooks than lobbyists and campaign contributors.
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· DK

Daniel Kuettel
3 June, 2017

Ray Damani Unrepresented Americans living overseas are not 'crooks' for banking locally and paying local taxes.
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· DS

D Skroch
3 June, 2017

Why does the IRS continue to pursue penny-ante accounts worth only millions?One concerted legal 'assault' on the Clinton Global Initiative would return billions to the US Treasury and end the grifting of the Clinton crime family.
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· KV

Karen Venice
2 June, 2017

This article mentions FATCA but not FBAR.FBAR requires a report to the IRS if a foreign account hits $10,000 for just one day.  That's right - Ten Thousand Dollars just once!!The problem is the same as FATCA - we are worried that the foreign bank will cancel our only account in that country if there is any reporting requirement or even the most innocuous query from the IRS.  So we have deliberately held its balance below $10,000 all the time.  We need that account for our small business.  This is very inconvenient.Couldn't the FBAR reporting requirement be raised to something reasonable, like...See more
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· MT

matt tang
3 June, 2017

Karen Venice It's not $10k for each account...it's cumulative so two accounts with $5k each hit the threshold. The $10k requirement itself is ridiculous. There are plenty of people that need to pay rent in three month installments so they are forced to file. On top of that, the benefit is ridiculously out of whack. $10k at 2% interest is $200 of potential interest and $70 in "lost tax revenue". The threshold needs to be upped to somewhere around $100k.
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· MM

Matt McCall
2 June, 2017

When Helmut is working on a project in the Venezuela Chemical industry and needs something, he calls Ernst in Hanover to have it made.  When Tom is working on a project in Saudi and needs something he does not call Ernst in Hanover he calls Billy Bob in Houston.  Billy Bob I need another one of those custom fracking towers like you made me for the Corpus Christi plant, when I was working in the south Texas office.  This folks is why Germany does not tax expats, they are national export sales people.  If we want to balance the trade deficit and bring back jobs then we need to quit punishing (t...See more
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· PM

Patricia Moon
3 June, 2017

Matt McCall This is the best comment yet.  Thank you for "getting it." No other country taxes its expats. And Eritrea does not count-its 2% is nothing compared to the punitive regie of the U.S.ofA. and has been denounced by the UN and oh, guess who else?  The United States.

Reply

Share

· DK

Daniel Kuettel
2 June, 2017

Your article gives one the impression that America is a fear country, where its citizens are driven by fear and may only behave after being heavily threatened.  I don't remember it being so bad in the past.While the current title is catchy, it sends the wrong message.  I'd recommend using a title which promotes positive change, such as calling for #FATCA to be repealed to protect the innocent from being wrongly harmed.In your article, I think that you made it pretty clear that the US government really doesn't care about the innocent and will eagerly harm them to catch one suspect.  This seems...See more
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· CF

Colin Firmin
2 June, 2017

Here's an interesting idea... don't tax citizens at 25%-40%+ and they won't bend over backwards to avoid taxation by storing money in offshore banks. Then, they would save money in American banks and the economy could actually grow without being financed by debt. It's almost like people want to keep the money that they work for instead of funding IRS investigations or contributing to a failing SS system that will reap no benefits for the people contributing to it.
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· AL

ALAN LANCTOT
3 June, 2017

Colin, if the tax rate were 5% there would be people trying to hide it.. ..if it were 1% there would be people trying to hide it......if you want to live in the greatest country that ever existed, you pay the going rate to live here......if you don't want to pay your fair share, go to tax free Somalia.
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· SH

Scott Hammet
2 June, 2017

There's some irony in that they couldn't find some missing hard drives that were, at one time, in their own building, yet they can find complicated tax havens spread out over the globe.
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· DD

Darl J. Dumont
2 June, 2017

Good news. Lock them up.
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· DK

Daniel Kuettel
2 June, 2017

Darl J. Dumont Lock up who?
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· Robert Eisenhauer
2 June, 2017

When Switzerland agreed to betray its depositors to foreign thugs, the term "Swiss bank" vanished.
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· DK

Daniel Kuettel
2 June, 2017

Robert Eisenhauer Swiss banks still exist.  They are just trying their best to evade the foreign thugs.
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· LW

Laura Wilson
2 June, 2017

Robert Eisenhauer Now US is #1 tax haven having eliminated the competition.  Wonder what could go wrong when the world wakes up to this hypocrisy.
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· PM

Paul Mcbride
2 June, 2017

Lois Lerner isn't in jail.The Clinton Foundation hasn't been shut down.And that tells you all you need to know about corruption at the IRS.
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· DI

David Ingram
2 June, 2017

Paul Mcbride Hear, Hear Paul, you nailed it! We don't blame the IRS for enforcing the law. We blame them for the selective manner in which they enforce the law.
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· GS

GARY E. SULLIVAN
2 June, 2017

I thing everybody should pay their fair of taxes,  But the one tax that is truly unfair , is the tax on your SS Check. LBJ put it on to balance his budget and  pay for his Great society.  It truly hurts the senior citizens that help build this great country,
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· DK

Daniel Kuettel
2 June, 2017

GARY E. SULLIVAN «everybody should pay their fair of taxes»Are you referring to local taxes or non-local double-taxation?
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· GS

Geri Scott
2 June, 2017

Is the money hidden there by our elected officials in jeopardy?  Of course not, they made themselves immune to their laws.
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· Michael C
2 June, 2017

Going to get bashed but here goes...It's CONGRESS that creates the US tax laws while the IRS is the enforcer of such laws. Hating the IRS for doing its job is like hating a police officer for doing his/her job in upholding the laws of the land. It's not the police officer's fault that many of the laws s#ck since it's created by the Politicians.Blame the idiot US Politicians and lobby groups for messing up the US tax code.The IRS will use almost any tactic to enforce the tax code, sometimes quite harshly, so it does get some of the blame and hate. Blame Congress for creating convoluted tax law...See more
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· LW

Laura Wilson
2 June, 2017

Michael Chan Ha, here comes your bashing!!!1. No one is blaming the IRS. Everyone is well aware congress has to fix this.  In the case of FATCA President Trump can defang it with an EO nullifying the IGA's enforcing it.  (As Obama legislated the IGA's with EO).2. No bashing on idea that territorial tax, as practiced by every other single nation on this planet, would solve the problem.3. Most live in stable environments. There is no need for eternal tax slavery just to insure against some remote possibility.  (Plus right of return is a birthright).  4. Indeed many come to America for a better ...See more
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· GS

GARY E. SULLIVAN
2 June, 2017

Have you heard of any body in Congress being target? HO, I am sorry, I forgot they are pure as the snowflakes they have fostered.
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· DK

Daniel Kuettel
2 June, 2017

GARY E. SULLIVAN FATCA only harms the unrepresented poor abroad, not wealthy US politicians.
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· SF

STEVEN FRANKEL
2 June, 2017

This entire FATCA headache needs to be repealed, the territorial approach needs to be instituted.  Americans are persona non grata in banks around the world and our ability to do business and make money and repatriate it is hobbled by unending government greed. If they would incorporate an amnesty for US citizens abroad and domestic with a good and reasonable deal for paying up anything owed they would see an immediate windfall. If they unload this FATCA now, and make it easier to repatriate foreign earnings, they would see so much more money coming in that any real cheating would be drowned ...See more
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· WB

William Braun
2 June, 2017

STEVEN FRANKEL I agree with you, but it won't ever happen. Can you imagine the outcry if someone eliminated expat taxation? I still read on this website where some idiots think it's OK to tax people who have never even set foot in the country.
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· MM

MARYNIA MACKIEWICZ
2 June, 2017

I don't understand why this swamp hasn't been top priority.

Reply

Share

· PM

Patricia Moon
2 June, 2017

MARYNIA MACKIEWICZ We are not a "swamp." We are merely people living our lives in foreign countries due to marriage, employment, or education. We are not Homelanders with foreign accounts in order to cheat on taxes.We pay our taxes where we live. We receive nothing in return from the U.S. except we may return to the country. That is hardly worthy of being treated the way we are nor taxed at the same levels as those of you living there, receiving services, benefits and so on.How about  making  the "swamp" in your own country a top priority  before you are so quick to jump on a situation with w...See more
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· DI

David Ingram
2 June, 2017

I agree, the U.S. needs to complete the tax reform this year and go to a territorial system for businesses as well as individuals. Simplify the tax code - we all know we'll lose some of our deductions but overall Americans will accept this new reality with an understanding that it is fairer and better for the country.We really need to stop designing tax law to accommodate the political special interests and donors.How about the IRS focus on tax refund fraud - according to a 2015 article Tax-refund fraud was expected to hit a whopping $21 billion by 2016.
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· TB

THOMAS BEUSSE
2 June, 2017

David Ingram I agree. Lessee - Momma is on govt. assistance and "sells" her child's Social Security number to a working person, etc. I once saw the tax return of a woman claiming to operate a beauty shop in her public housing apartment. No income tax and a $5,000 refundable credit.It needs to stop.
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· Joe Hunt
2 June, 2017

Because in the United States (occasionally known as the "land of the free"), your money is never really "your money." A worldwide taxation scheme means it doesn't matter if you pay taxes on income received and then decide to invest it elsewhere; it's "their money" and they "allow" you to retain a portion of it.
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· SF

STEVEN FRANKEL
2 June, 2017

Joe Hunt Well said, sadly.
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· CM

Carl Perelli Minetti
2 June, 2017

If the Soviet Union had had a tax regime that was as hostile to those who earn abroad and/or want to emigrate, it would have been denounced as just another aspect of totalitarianism, just as the German and Italian fascists forced those who wanted to flee to surrender most of their assets (often in forced 'sales' at bargain prices).
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· TB

Tommy Butler
2 June, 2017

If you were a country with $20 Trillion in debt, and inflating the money supply by $4.5 Trillion, what capital controls would you impose to stop wealth from fleeing your country?FATCA may be an aberrant oppressive burden on its citizens worthy of Stalin's Russia, but what do you expect when the USA cannot stop the spiraling borrowing, taxing, and spending?Impose fiscal discipline, and our nation will have no need for such draconian measures.
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· SM

scott moseley
2 June, 2017

Tommy Butler Impose fiscal discipline....by our Government? You might as well ask that the sun rise in west, it is more likely.
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· JP

Jerry Purswell
2 June, 2017

I can only imagine the heartburn this must be causing for US expats living abroad. I briefly had a Swiss bank account when I lived for a year in Geneva 35 years ago. I had quite a few friends who held both US and another citizenship. I can easily see more than a few of them renouncing their US citizenship​ as a result of this. The US needs to move to a territorial system like the rest of the world.
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· Brent Janezic
2 June, 2017

Jerry Purswell Yes it is painful.  I lived and worked in Canada a few years.  The biggest pain is the tax preparation and compliance.  I am a guy that likes to do this stuff himself, but there is no out of the box turbo tax here.  The CPA fees for proper reporting can easily amount to $1500 a year.
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1 reply

· Kirth Gersen
2 June, 2017

Invariably all these articles refer to "secret offshore accounts"to "hide money".Unless I'm missing something, this is purely about income that's not being reported, no?Seems there are many smaller countries w/ tighter bank secrecy laws nowadays, Switzerland gave up that crown years ago.
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· DK

Daniel Kuettel
2 June, 2017

Kirth Gersen America is the largest and most secret tax haven in the world.  It rejects CRS and FATCA reciprocity.
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· LW

Laura Wilson
2 June, 2017

Kirth Gersen No, the US is unable to discern the difference between US residents off-shoring to avoid taxes and US citizens living abroad and banking locally.  Their accounts are NOT secret, just used to receive pay checks and pay the rent.  They pay taxes to the nations in which they reside.Because of immoral, US only, taxation based citizenship the US believes its 9M diaspora are tax cheating money launderers unwilling to pay their "fair share" to a nation they DO NOT LIVE IN. FATCA scours the earth demanding (extorting) other nations become arms of the IRS at THEIR expense and find each an...See more
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Show 1 more reply

· Paul Angelchik
2 June, 2017

We need to simplify the rules of paying taxes. It's interesting that all the Leftists want us to sign up for the Paris Accord because "190 other countries did it and we don't want to be left out". But when it comes to taxes, I don't hear the Left suggesting we adopt the same rules that other countries have.Why should an expat living abroad pay taxes in the USA when they are paying them in their country of residence? If the USA has a tax treaty with that country the expat may catch a break, but the principle is flawed and anticompetitive. Other countries don't do this.
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Share

· PM

Patricia Moon
3 June, 2017

Paul Angelchik I like your comment. However, the tax treaties do not primarily exist to prevent double taxation. (That is done thru the FEIE and FTC). In fact the tax treaty often allows for double taxtion  due to the savings clause the US insists upon in all treaty agreements. There are two main precepts: that the U.S. has the right to tax U.S. citizens residing in the other country & that the U.S. has the right to tax the citizen as if the treaty did not exist. You are absolutely correct that the principle is flawed and anti-competitive. No other countries do this to their expats. (Eritrea ...See more
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· MM

michael moy
2 June, 2017

Paul Angelchik We have this at the state level too in the US.
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· SN

Sam N
2 June, 2017

It's still a pain to do FBAR filing. IRS should look to simplify the process like allowing data upload in CSV format.It's painful to work with PDFs if you have multiple accounts (If you open a good number of CDs or FDs). I can work my way through this issue but don't think everyone else can (Export data as XML and copy paste repeating data)
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· MM

michael moy
2 June, 2017

Sam Natarajan If your accounts are mostly the same from year to year, then you can just cut and paste your previous entries which is what I do. It may even be possible to just edit a copy of your previous years - I don't know whether or not that works.
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· MS

Melissa Shepperd
2 June, 2017

For those of you desiring to hide your (hard earned) money and to remain private otherwise, check out "How To Be Invisible" by J.J. Luna
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· DM

Donald McCarthy
2 June, 2017

The United States is one of only two countries in the world that taxes its citizens on their worldwide income, regardless of residency status.  The IRS, however, is limited as to what recourse they may have against U.S. citizens who live overseas.  No country would extradite an American for not paying their U.S. taxes as they haven't violated any of the laws in that country.
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· LW

Laura Wilson
2 June, 2017

Donald McCarthy Some countries have mutual collection agreements.
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· CW

Cameron Winship
2 June, 2017

Good.
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· JR

John Rogitz
2 June, 2017

So the inspector Javerts of the IRS have recovered $10B in eight years. I guess that's nice. Much less than the voracious maw of the IRS budget to fund itself over that period, but still....
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· DK

Daniel Kuettel
2 June, 2017

John Rogitz The source of the $10 billion is non-transparent and secret.

Reply

Share

· EW

Eileen Weber
2 June, 2017

How come they don't look into Western Union cranking billions wired to Latin American countries that illegals send and others?
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· DK

Daniel Kuettel
2 June, 2017

Eileen Weber The US government only harms US citizens, not illegal immigrants.
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· MD

Michael Devlin
2 June, 2017

Heaven forbid that the IRS wouldn't know about every penny you have.
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· DK

Daniel Kuettel
2 June, 2017

Michael Devlin The IRS only knows that it wants to have your every penny.
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· WC

William Charles
2 June, 2017

The small to medium businessman get's left in the dust in terms of expanding internationally thanks to FATCA. The residual effects kills expansion and with it economic growth which is now reserved for the multinational corps., pay to play. Problem is who would do business with America when outfits risk penalties and seizure of assets if for some reason they don't comply perfectly. Sorry, but this is an economy killer.
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· LH

Liang Hong
2 June, 2017

Fatca for fat cats... nice one
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· WB

William Braun
3 June, 2017

Liang Hong Yeah. That's one of those stupid acronyms Congress dreams up to make it look like they are actually accomplishing something.
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· JL

Jaime Lambertez
2 June, 2017

F(u)BAR compliance filing
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Show 2 more replies

· KS

Ken Sherman
2 June, 2017

This article should help dispel the notion that USA is a free country. If you open a foreign bank account, you must report it to the US government via FBAR (FinCEN Report 114). There is a $10,000 fine for failure to file, or late filing, for every year that you fail to do so. If you live in Spain for example, and open a Spanish bank account to pay your bills, but fail to file the form, the US government can fine or jail you.
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· GT

Gerti Tuzi
2 June, 2017

The IRS is just a communist institution that hates success and the successful. The rich have all the rights to maximize profits every which possible way (take our beloved POTUS, the symbol of a well deserved successful person). We, the rest are genetically deficient and deserve to pay taxes - because we are incapable of doing any better. Moreover, any criticism, that comes from the pool of the genetically (and consequently economically) unfortunate - lazy, low IQ, taken to entertainment, frail, etc which is why we're poor - and which aims towards the "unfair" practices of the well-deserved, ...See more
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· David Brown
2 June, 2017

Whatever.
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1 reply

· RC

Robert Chase
2 June, 2017

Unfortunately renouncing your citizenship is also a taxable event! If your net worth is greater than $2 million (I think, it may have increased) you get hit with the "exit tax" - tax on unrealized property capital gains. And after you renounce and you think finally I'm out, there's the death or "final exit" tax on your estate! When you renounce you also renounce your right to claim the $5.49 million exclusion and this may disappoint your kids.
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· RS

Richard Saunders
2 June, 2017

Robert Chase You are more or less correct. So what would you do if you had a large estate and you have renounced your citizenship? Answer: Your children also renounce their citizenship. Thus the current laws motivate the departure of the entire family. Human beings are somewhat migratory.
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· PM

Patricia Moon
2 June, 2017

Thanks for making a distinction in your article between Americans abroad who were unaware of any obligations to file anything & Homelanders who have foreign accounts purposely to evade taxes.The real problems are generally NOT taxes as annual income tax is rarely owed. Tax is already paid to the countries where they reside & where the money was earned. It belongs to the economy from which it is derived, not to the U.S. government. OTOH, for those who live in the U.S., the income from offshore investment is likely not offset by tax paid in the host country so the U.S. is owed. These are the pe...See more
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· MM

michael moy
2 June, 2017

Patricia Moon It would also be nice if they pointed out the number of people that report and pay their taxes on overseas income and fill out the FBAR on time every year. The FBAR has gotten far easier to fill out, submit and get confirmation of thanks to technology.Communications would help a lot too. This year, the deadline for the FBAR was moved from the end of June to the date when taxes are due. I only found out about this because a couple of guys in the office were discussing it and I chimed in - they informed me that the deadline had moved up. I would have preferred it if I had read thi...See more
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· TT

Tom Topar
2 June, 2017

"Including a surgeon and a retired professor" but strangely no mention of going after the politically connected like Hillary and Bill's Clinton foundation or Soros's source of money to fund the urban terrorism he and the democrats are so fond of.
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· RS

Richard Saunders
2 June, 2017

I am all for prosecuting tax cheats. The US though puts expats in the big squeeze play. US citizenship based taxation forces expats to pay taxes(often double taxed) with no services provided, unless you consider the ridiculous notion that the US Marines will come and save you on some street in Paris or London. And if one decides to renounce his citizenship then he is pelted with laws designed to bankrupt and intimidate.Imagine if all of the immigrants that live in the US were forced to pay taxes to their country of origin and that their country of origin made it almost impossible to fully int...See more
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· MS

Mike Shackleton
5 June, 2017

Richard Saunders Well-stated, sir.Sidelight:  The lack of mentioning the Foreign Earned Income Credit ($102,000 for 2017) in this WSJ article is troubling....or was it left out intentionally?Either the article is geared solely towards high income earners or this is another bias news piece to serve the interests of government.
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· NH

Nancy Herring
2 June, 2017

Richard Saunders Don't ex-pats still get something like a $70,000 income tax exclusion while working overseas?
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Show 1 more reply

· ZS

Zach S
2 June, 2017

Wouldn't it be easier to force Amazon, Google, and Apple to repatriate their earnings instead of going after the assets of individuals? Thanks president dipshit
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· RC

Robert Chase
2 June, 2017

Zach S You think TRUMP started this nonsense?
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· William Gianopulos
2 June, 2017

What a waste of good taxpayer money.  So far $9 billion collected?  Seriously?  That's on par to equal what Hillary might have continued to receive from 3rd world dictators in a few years.  Chump change.  The IRS is chasing its tail. The Eastern European Oligarchs spit this kind of money, and right through the NY Fed system.  No wonder they laugh at us.
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· Edmund B
2 June, 2017

Wonder if all these resources and expenses justify the collected taxes.
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· DK

Daniel Kuettel
3 June, 2017

Jason Chimienti Let see.  Trillions are spent to collect a few million in double-taxation from the unrepresented.  If expats had representation, then the double-taxation would end.  This means that the trillions are spent for nothing.
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· William Schott
2 June, 2017

After eight years of Obama lawlessness why pay your taxes unless you are a Republican conservative. Just become a liberal Democrat and pay taxes no more and make sure you vote Democrat.
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· Ernest Montague
2 June, 2017

William Schott I can assure you, William, that the IRS doesn't differentiate.
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· JH

JAMES HEARD
2 June, 2017

This sounds like a good start to me.  As long as a U S citizen living abroad retains and expects the legal protections implicit in his citizenship (Benghazi aside - which was a gross failure of the SoS and POTUS),  he should be paying his fair share of US taxes on his income.  Otherwise, he can renounce his US citizenship.  I just wonder why it took Congress so long to enact the mechanisms to discover the tax cheats.
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· WB

William Braun
3 June, 2017

JAMES HEARD That's one of the biggest scams, by the way. Ask the hostages in Iran how much 'legal protection' or 'support of the US military' they got. The other bright shining lie is the 'embassy services'. That's bull too. EVERY embassy offers the same if not better services.
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· MM

michael moy
2 June, 2017

JAMES HEARD Do you actually wind up owing the US anything when you file your returns? Tax rates are often higher in other countries and ex-pats have income exclusions and foreign tax credits that can wipe out taxes owed to the US but it depends on your circumstances.
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Show 2 more replies

· JM

James Mulcahy
2 June, 2017

Interesting.  They go after these folks but we read that many IRS staffers are delinquent on their own income taxes.  Physician, heal thyself.
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· MM

michael moy
2 June, 2017

One form of this that I've heard of is people making money and transferring it to relatives in other countries. When it's needed back here, they just transfer it back. Of course you have to be able to trust your relatives that they won't just take off with it.
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· Michael J Knight
2 June, 2017

tax glitches with innocent mistakes dont worry? what unicorn planet are you from?irs goons no only one way. especially if you are resource poor. cram you, slam you, destroy you.dont ever expect anything different.and as my staff says even when im wrong im right. same for irs. with sovereign immunity they can be dead wrong and you john q public cant do anything about it.take that taxpayer.yours truly john koskinen.
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· MM

michael moy
2 June, 2017

Michael J Knight If you're living in another country and assume that you don't have to pay taxes or file a US return - I guess you might call that an innocent mistake if you don't keep up with US financial and legal news. I'd guess that most people don't - the folks here probably keep up with this stuff.
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· JJ

Jay Joyce
2 June, 2017

Here is a hint for the IRS.  Start with the Clinton "foundation."
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· AZ

Anthony Zipple
2 June, 2017

@jay Joyce The foundation is carefully audited annually. It posts its financials publically (unlike orange turkeys). Do you know actually know of any tax fraud or are you just blathering?
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· JM

John Martens
2 June, 2017

Jay Joyce Clinton "foundation" principals are pikers compared to the Jill + Nicholas Woodman Foundation (GoPro).
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· RB

richard barry
2 June, 2017

Ah. Now HERE is some advice some WSJ readers can use.
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· GA

Graham Arader
2 June, 2017

$9.9b is peanuts but the 99.9% of the American population that dont use this sophisticated form of tax cheating will take heart that some fairness is creeping into our system.   And the benefit of that will bring in vastly more with enhanced compliance.
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· LW

Laura Wilson
2 June, 2017

Graham Arader Off-shoring for tax evasion by US residents is one issue, viewing US citizens residing abroad, banking locally and paying taxes to the nations in which they reside is quite another.   The US has NO business taxing these folks, no other nation does this.
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