IN THE UNITED STATES BANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF TEXAS
SAN ANTONIO DIVISION

IN RE: * CASE NO. 14-53018-CAG-7
*

JAMES & CORINNE GANDY, *
*

DEBTORS. * CHAPTER 7

UNITED STATES OF AMERICA,

Plaintiff,

VS. ADVERSARY NO. 15-05083

JAMES & CORINNE GANDY,
Debtors/Defendants.

ok ok 4 o % %

DECLARATION OF JAMES T. ASHTON
OF INTERNAL REVENUE SERVICE, PURSUANT TO 28 U.S.C. 8§ 1746

My name is James T. Ashton. I am a special compliance, Abusive Tax Avoidance
Transactions (“ATAT”) revenue officer, and acting group manager, employed by the Internal
Revenue Service in Bryan, Texas. | have been employed by the IRS since 1986.

My duties as an IRS revenue officer include, but are not limited to, collecting delinquent
federal taxes owed by taxpayers who reside in South Texas.

On April 16, 2012, the Internal Revenue Service made an assessment for 2007 federal
income (IRS Form 1040) tax against James and Corinne Gandy (“the Gandys”), the
Debtors/Defendants in the above-referenced bankruptcy and adversary, who reside in Kerrville,
Texas. The original assessment was in the amount of $1,300,412.34, without interest and
penalties. On January 23, 2013, the IRS filed a notice of federal tax lien against the Gandys in
Kerr County, for $2,478,851.62, that includes the $1,300,412.34 income tax assessment for tax

year 2007, and interest and penalties through that date. From late 2012 until shortly before the
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Gandys’ bankruptcy was filed on December 4, 2014, the Gandys were being pursued by IRS
Collections for payment of their 2007 federal income tax debt.

On April 28, 2014, | was assigned the delinquent federal income (1040) tax account of
James and Corinne Gandy (“the Gandys”), the Taxpayers/Defendants in the referenced
adversary, who reside in Kerrville, Texas, and attempted to collect their 2007 income tax
liability, until they filed the above-referenced bankruptcy on December 4, 2014. Portions of the
IRS ICS history on the Gandys’ unpaid 2007 income tax account, including notes | authored, are
attached hereto as Gov. Ex. A.

On or about October 9, 2014, the Gandys gave the IRS a sworn IRS Form 433-A
Collection Information Statement for Individuals, that omitted the Gandys’ residence at 108
Larry Lee Drive in Kerrville, Texas 78028, the same residence that was sold by the Chapter 7
Bankruptcy Trustee Randy Osherow, for $925,000. In addition, the Gandys failed to disclose
their airplane on this financial statement, and this airplane was sold by the Trustee in December
of 2015, for which the Government received a $90,800 check. They also failed to disclose to the
IRS a 2013 Fiat being driven by one of Mr. Gandy’s daughters, which was later disclosed by
them in their bankruptcy schedules. The Gandys’ failure to disclose their expensive residence, a
vehicle, and an airplane to the IRS was a material omission, rendering their financial statement
false. They also failed to cooperate with IRS Collections, by failing to providing financial
information and documents regarding their true financial condition. Instead of complying with
an IRS summons that they appear on December 4, 2014, at an IRS office and answer questions
under oath about their financial condition, the Gandys filed this bankruptcy, to avoid IRS

Collections, to invoke the automatic stay, and to attempt to discharge their large federal income



tax debt that they had the wherewithal to full pay for several years before they filed their
bankruptcy.

Shortly after the Gandys filed their bankruptcy case in December 2014, | worked on the
bankruptcy case with the U.S. Attorney’s Office in San Antonio, Texas. On February 20, 2015, |
attended a meeting with James Gandy, Corinne Gandy, Anthony Hervol (the Gandys’ attorney),
and Assistant United States Attorney Gary Wright. | was allowed to question the Gandys under
oath at this meeting.

After the Gandys’ bankruptcy case was referred by the Internal Revenue Service to the
United States Department of Justice (“DOJ”), Tax Division, | worked with DOJ Tax Division
attorney Ramona Notinger in investigating the facts and collecting records, that resulted in the
filing of the above-referenced adversary. | also reviewed records of the Internal Revenue
Service pertaining to the delinquent 2007 income tax liability of the Gandys. | have assisted the
Department of Justice in this case by analyzing records, collecting evidence, interviewing the
Gandys, and interviewing other witnesses.

In my attempts to collect the income tax liability of the Gandys, | interviewed James and
Corinne Gandy, and other witnesses who are familiar with the businesses and assets of the
Gandys. In my investigation, | discovered evidence indicating that the Gandys used others, such
as family members and closely-held companies, to hide assets and income from the Internal
Revenue Service. The closely-held companies, ownership of which was transferred by the
Gandys to their family members to defeat IRS collection, include Gandy Digital, formerly
known as Gandy Engineering, and Digital Werks. The Gandys’ family members, who they used
to hide assets from the IRS, are Prem Gandy (Mr. Gandy’s mother), Hary Gandy (Mr. Gandy’s

brother) Mona Gandy (Mr. Gandy’s sister), Liliane Williams (Mrs. Gandy’s mother), and the



Gandys’ adult children. After the 2007 income tax liability was assessed against them, the
Gandys attempted to transfer their $1 million residence to Prem Gandy, Mr. Gandy’s mother,
through a friendly foreclosure, and the transfer documents were backdated, to make it appear that
the transfer occurred in 2012, before the federal tax lien was filed against them on January 23,
2013. See IRS ICS history, pp. 22, 36, 44-48, 53, 54, attached hereto as Gov. Ex. A. After the
Gandys became indebted to the Internal Revenue Service for their 2007 income tax, James
Gandy gave his elderly mother Prem Gandy, his brother, Hary Gandy, and his sister, Mona
Gandy, an interest in two of the Gandys’ businesses, Gandy Engineering and Digital Werks.

After the IRS assessed the 2007 income tax against the Gandys, they continued to live an
extravagant lifestyle. For example, before the Gandys filed bankruptcy, they lived in a $1
million residence, and drove luxury vehicles, such as Porsches and Ferraris. The Gandys also
purchased, and Mr. Gandy flew, private airplanes, after they became indebted to the IRS for their
2007 income tax. After they filed bankruptcy, the Gandys leased a $400,245 house in an affluent
community in Kerrville, Texas, at 3157 Double Eagle Drive. Attached as Gov. Ex. B are some
of the photographs I took of this house on Double Eagle Drive.

Portions of the IRS ICS history attached hereto as Gov. Ex. A indicates that the Gandys
transferred and concealed income and assets to prevent the IRS from collecting their taxes. In
the ICS history, “TP” means taxpayers James and Corinne Gandy. TPH means taxpayer
husband, or James Gandy, and TPW means taxpayer wife, or Corinne Gandy.

From my review of public records, IRS records, interviews of witnesses, records obtained
by the IRS and the Department of Justice in this case, and the testimony of the Gandys taken in
their bankruptcy, it is my opinion that the Gandys willfully attempted to evade or defeat both the

collection, and the assessment, of their 2007 income tax. They evaded the assessment of their



2007 income tax by filing a false original income tax return, failing to report between
approximately $17 and $18 million in income, and failing to report nearly $3 million in income
tax. They evaded the collection of the tax by fraudulent transfers, and concealment, of their
income and assets; and by making transfers of their valuable assets to family members and
closely-held companies, and by leading an exiravagant lifestyle, at the expense of the federal
government.

Pursuant to 28 U.S.C. § 1746, I declare under penalty of perjury that the foregoing is true

and correct.

Digitally signed by James T,
Executed on May 16, 2016. Ashton

DN: cnmjames T. Ashton, o,

ousRevenun Officer 2503-3437,

email=lames.TAshtor@irsgov,

=S

Date: 2016.05.16 10:43:25 -05'00°

JAMES T. ASHTON




Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597-6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ACTI ON DATE: 07/28/2012 CREATE I D: 00000000
Systemic History: ENTITY UPDATED - ENTITY

ENTI TY UPDATED - ENTITY: RISK SCORE 099

ACTI ON DATE: 07/28/2012 CREATE | D: 00000000
Systemi ¢ History: ASSI GNMENT - | DRS

CASE ASSI GNED- - 25083200

ACTI ON DATE: 07/28/2012 CREATE I D: 00000000

Systemi ¢ History: NEW MODULE(S) - |DRS

BAL DUE - 30/200712

ACTI ON DATE: 07/28/2012 CREATE I D: 00000000
Systemic History: ENTITY UPDATE - |DRS

| DRS POA RECORD HAS ADDED TOI CS: REP I D: 78057593094 NAME: ELI ZABETH A COPELAND
NUM 2848

ACTI ON DATE. 08/ 04/ 2012 CREATE 1D. 00000000
Systemic History: MODULE(S) UPDATED - |DRS

IDRS AND | CS CSED FOR 30/200712 UPDATED BY | DRS FROM 11/03/2018 TO 01/01/ 0001

ACTI ON DATE: 08/04/2012 CREATE I D: 00000000
Systemic History: ENTITY UPDATE - |DRS

| DRS POA RECORD HAS ADDED TOI CS: REP I D: 78057593094 NAME: ELI ZABETH A COPELAND
NUM 2848
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ACTI ON DATE: 11/13/2012 CREATE I D: 25152402

System c History: ENTITY UPDATED - |ICS

Primary assignment nunber updated to 25152403

ACTI ON DATE: 11/13/2012 CREATE | D: 25152402

System c History: ENTITY UPDATED - |ICS

CASE REOPENED

ACTI ON DATE: 11/13/2012 CREATE | D: 25152402

System c History: ENTITY UPDATED - |ICS

SUB CASE CODE updated from (000) COMPLI ANCE TDA/ TDI
to (106) O C

ACTI ON DATE: 11/13/2012 SYSTEM DATE: 11/13/2012 CONTACT: OTHER CREATE |D: 25152403

GENERAL HI STORY

RECD O C CASEFI LE | NTO | NVENTORY TODAY. W LL CONDUCT SCREENI NG PROCESS ON 11/20/2012. CALENDAR
NOTATED.

ACTI ON DATE: 11/19/2012 SYSTEM DATE: 11/19/2012 CONTACT: OTHER CREATE |D: 25152403

GENERAL HI STORY

SPENT SOME Tl ME PULLI NG I DRS | NFO. AND ASSOCI ATING WTH O C FILE TO USE | N THE SCREENI NG PROCESS
FORTHCOM NG

ACTI ON DATE: 11/23/2012 SYSTEM DATE: 11/23/2012 CONTACT: OTHER CREATE |D: 25152403

GENERAL HI STORY

CONDUCTED | NI TITAL ANALYSIS ON THE O C CASEFILE. FORM 656 CARRIES BOTH TPS AND BOTH SSN S. TAX
PERI ODS REFLECTED ARE 30-200712. OFFER MADE UNDER DATC. TPS OFFERI NG TO PAY $1, 416, 000. 00 VI A THE
PERI ODI C PAYMENT PROCESS. TPS STATE THEY W LL PAY $59, 000. 00 DOAN AND THEN PAY THE REMAI NI NG AMOUNT
OF $1, 357,000 VI A MONTHLY PAYMENTS OF $59, 000 FOR A TOTAL OF 23 MONTHS. WAS THE $150 APP FEE RECD
WTH THE O C, ALONG W TH $59, 000 DOWN AND

Page: 3
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ARE THE MONTHLY PAYMENTS OF $59, 000 CURRENT? CHECK THI S PRI OR TO GO NG ANY FURTHER ON THE O C REVI EW
YES APP FEE RECD. YES $59, 000 PAI D DOAN AND YES THE MONTHLY PAYMENTS ARE CURRENT THRU 10/ 25/ 2012
W THI N ANOTHER PAYMENT OF $59, 000 DUE BY 11/25/2012.

POA: YES POA ON FILE. COVERS 1040 TAX YEARS 2000 THRU 2009.

POA PERI ODS: SEE ABOVE

TYPE OF OFFER: SEE ABOVE

TERM5S OF OFFER SEE ABOVE

FEE AND TI PRA PYMIS REQUI RED AND PAI D: SEE ABOVE

PERI ODI C PAYMENT DATE: 25th OF EACH MONTH

STATUS OF PERI ODI C MONTHLY PYMIS MADE SI NCE OFFER WAS RECEI VED: SEE ABOVE

SOURCE OF FUNDS: 656 | NDI CATES THAT TPS PLAN TO LI QUI DATE SAVI NGS AND BORROW NG $ TO FUND THE OFFERED
AMOUNT WHI LE ATTEMPTI NG TO SELL THElI R RESI DENCE.

PERFECTI ON | SSUES: NO PERFECTI ON | SSUES HAVE BEEN DI SCOVERED TO DATE.

CORRECT # OF 656 NEEDED: APPEARS THE CORRECT # OF 656'S SENT IN.

ANY PREVI QUS OFFERS AND DI SPCSI TI ONS:  NO PREVI QUS OFFERS APPEAR TO HAVE BEEN SUBM TTED.

ANY RELATED OFFERS: NO RELATED OFFERS | DENTI FI ED TO DATE.

LI ENS: ALS SEARCH CONDUCTED AND NO LI ENS FI LED ON El THER OF THE SSNS REFLECTED ON THE 656. PER
STATEMENT ON 656 TP HAVE THEI R RESI DENCE FOR SALE. IS THAT THE CASE? DO VE NEED TO FILE A LI EN
| MVEDI ATELY TO BE PROTECTED SHOULD THE SALE OF THE HOUSE TAKE PLACE? GET WTH GM

a) What periods have liens filed and where SEE ABOVE

b) What periods NEEDIienfilings and where SEE ABOVE & KERR COUNTY, TEXAS WHI CHI S THE COUNTY | NVHI CH
THEI R RESI DENCE | S LOCATED. PER CI'S DATA THERE IS JUST OVER $100, 000 I N POTENTI AL EQUI TY W THI N
THE PROPERTY LOCATED @

108 LARRY LEE DRI VE

KERRVI LLE, TEXAS 78028

FMW/ PER CI' S $1, 385, 727.00 W QSV OF $1, 108, 582. 00

MORTGAGE BALANCE PER CI'S @ $1, 000, 000. 00 LEAVI NG EQUI TY OF $108, 582. 00

c) Wien will liens be filed SEE ABOVE

Page: 4
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ASED - TFRP: N A AS SI NGLE BALANCE DUE AND | TS A 1040 ASSESSMENT W TH NO CROSS REFERENCE TO BUS.
ENTI TY SUBJECT TO TFRP | NVEST.
I S ASEDR | NPUT NECESSARY? N A

CSED - EARLI EST AND ONLY CSED | S 4/16/2022 ON 30-200712. BALANCE ON THI S SI NGLE YEAR AS A RESULT
OF TC 300 ASSESSMENT VI A EXAM ADJUSTMENT.

a) Any inminent CSED NO SEE ABOVE

b) Nunber of nonths remnaining on earliest CSED JUST UNDER 10 YEARS LEFT ON THE CSED.

c) Are any periods just held open by the offer NO SEE ABOVE

d) will a53 needtoberecomendedif the caseis not accepted UNKNOM AT THI S STAGE OF THE SI TUATI ON.

AMDI S: PULLED AND DI D HAVE ACTI VI TY ON 30- 200712 BUT NOWCLGOSED OUT AND RESULTED I N THE TC 300 THAT
POSTED I N APRI L OF 2012. NMAY WANT TO CONTACT RA BRAD MARTI NEZ @480-503-7270 TO SEE | F CAN GET | DEA
VWHAT TYPE ACTIVITY GENERATED THE TC 300 ADJUSTMENT.

COWPLI ANCE: REVIEWED IDRS. LRF D 1S THE 1040 FOR 2011. TAX ON THE RETURN @.00. THI S IS VERY
HARD TO BELI EVE WHEN TPS CLAI M NG ALMOST MONTHLY HOUSEHOLD EXPENSES TOTALLI NG OVER $22, 000. 00.
REVI EMED RETURN | NFO.  FS-2 W TH 2 EXEMPTI ONS CLAI MED. SCH C GROSS RECS AT $4, 785, 623 LESS CLAI MED
EXP. TO G VE NET LOSS OF $2, 298, 650. 00 FROM "GANDY DI G TAL ULC' WHI CH APPEARS TO BE A SOLE PROP.
ENTITY OF MR GANDY. | NTEREST | NCOVE OF $1979. SCH D LCSS OF $3000. $1, 550,998 | N OTHER LOSSES
TO G VE AD OF NEGATI VE $4, 4643, 210.00. THI S CLAI MED FI N. SI TUATI ON | S STARTI NG TO NOT MAKE SENSE.
MAY NEED TO GET W TH FTA-T. NEWSOM FOR CONSULTATI ON. APPEARS THAT SOVETI ME | N LATE 2010 OR EARLY
2011 MR TP CREATED A NEWBUS. AND | T OPERATES AS A SINGLE MEMBER LLC UNDER 5046.

GANDY DI G TAL, LLC

JAMES GANDY SOLE MBR

5750 NORTHWEST PARKWAY

SAN ANTONI O, TX 78249-3367 993

ENTTIY EST' D I N 1/2010 WTH FED. GOV. ENTITY HAS OPEN 941 AND 940 FI LI NG REQUI REMENTS. PER | DRS
I NFO. APPEARS THI'S ENTITY IS I N COVWPLETE DEPCSI TI NG FI LI NG AND PAYI NG COVPLI ANCE.

a) Address all conpliance issues of the TP and any related entities SEE ABOVE
b) Status of ES pynmt for the current year SEE ABOVE

c) FTD status for BMF acct SEE ABOVE

d) Any delinquent returns for TP or related entity SEE ABOVE

SPECI AL Cl RCUMSTANCES:

Even i f DATC of fer, special circunstances may be need to be considered. TP nmay not explicitly state
he/ she has special circunstances |NVEST. TO DATE DOES NOT | NDI CATE ANY SPEC. / EXCEPTI ON

Cl RCUMSTANCES THAT WOULD WARRANT ACCEPTANCE UNDER ETA.

COVPLETED PRELI M NARY | ET AND AET USI NG UNVERI FI ED FI GURES STRAI GHT FROM THE CI S THAT WAS SUBM TTED
BY TPS TO SCREENI NG FOR OBVI QUS FULL PAY SI TUATI ONS. THESE TABLES DONT | NDI CATE CURRENTLY THAT TPS
CAN FULL PAY THE $2.8 MLLION IN LI ABILITY DUE ON 30-200712.

Page: 5
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

PRELI M NARY | ET (based on CI S subnmitted): SEE ABOVE
PRELI M NARY AET (based on CI'S submitted): SEE ABOVE

REVI EWED | DRS ON TPS PULLI NG CC | RPTRO AND RETURN | NFO. FOR RECENT YEARS.
UNDER -4333 (nr.)
| RPTRO FOR 2008 SHOWS WAGES OF $173,081. | RA CONTRI BUTI ONS OF $49, 208 AND | NTEREST | NCOVE OF $11.
| RTPRO FOR 2009 SHOWS WAGES OF $117, 687. | RA CONTRI BUTI ONS OF $58, 790 AND | NTEREST | NCOME OF $15, 136.
| RPTRO FOR 2010 SHOWS | RA CONTRI BUTI ONS OF $65, 435 AND | NTEREST | NCOVE OF $1260.
| RPTRO FOR 2011 SHOWS | RA CONTRI BUTI ONS OF $63, 530 AND | NTEREST | NCOVE OF $540.
UNDER -6701 (MB)
| RPTRO FOR 2008 SHOWS | NTEREST | NCOVE OF $1428
| RPTRO FOR 2009 SHOWS $4045 | N | NTEREST | NCOVE FROM SEVERAL DI FFERENT ACCTS.
| RPTRO FOR 2010 SHOWS | NTEREST | NCOVE OF $1526 FROM SEVERAL ACCTS.
| RPTRO FOR 2011 SHOAS | NTEREST | NCOVE OF $2113 AGAI N FROM SEVERAL ACCTS.
1040 RETURN FOR 2007 CARRI ES FS-2 W 2 EXEMPTI ONS CLAI MED. \AGES OF $77,885. | NTEREST | NCOVE OF
$52, 742. SCH D SHOAB LOSS OF $3000. SCH E SHOWS $14, 330 I N | NCOVE AND OTHER LOSS
TOTALLI NG - $1, 553, 211.

1040 RETURN FOR 2008 CARRIES FS-2 W TH 2 EXEMPTI ONS CLAI MED. WAGES OF $173, 082 AND TOTAL | NCOVE
OF THE SAME

1040 RETURN FOR 2009 CARRIES FS-2 W TH 2 EXEMPTI ONS CLAI MED. WAGES OF $117, 687 AND $19, 433 IN
| NTEREST | NCOVE. LOSS OF $3000 FROM SCH. D. TOTAL PGCsI Tl VE | NCOVE @ $137, 120.

1040 RETURN FOR 2010 SHOWS FS-2 W 2 EXEMPTI ONS CLAI MED. $8080 | N | NTEREST | NCOME. SCH C SHOWS
.00 I NCOVE. DEPREC!I ATI ON AND OTHER EXPENSES | NDI CATES A LCSS OF $1, 550,998. SCH C SHOWS LOSS OF
$3000. HUGE LOSS CLAI MED ON RETURN TOTALLI NG - $1, 545, 918. ??27??

1040 RETURN FOR 2011 SHOWS FS-2 W 2 EXEMPTI ONS CLAI MED. $1979 I N | NTEREST | NCOVE . RETURN HAS
"TWD' SHC C. 1st SCH C FROM GANDY DI G TAL, LLC SHOWS $4, 785,623 | N GROSS REC S LESS $4, 073, 410
I N COST OF GOODS SOLD LEAVI NG $713, 261 LESS CLAI MED ACTUAL EXP. TO G VE LOSS OF $2, 288, 650. ????

HOW 1S TP PAYI NG $22, 000 | N CLAI MED PERSONAL EXP. ($22,000 X 12 MONTHS = $264, 000). DOES

Page: 6
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT
HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

NOT MAKE FI N. SENSE?7??

GET WTH GM ON LI EN QUESTI ON.
REACH OUT TO T. NEWSOM
CONTACT RA MARTINEZ ON TC 300 ADJUSTMENT ON 2007/ 1040

ACTI ON DATE: 12/04/2012 SYSTEM DATE: 12/04/2012 CONTACT: OTHER CREATE |D: 25152403
GENERAL HI STORY

MET W TH GMBAYLESS THI S AM DI SCUSSED MY PLAN OF ACTI ON TO REQUEST FED. TAX LI ENS BE FI LED ON 1040
ASSESSMENT FCR 2007 | N KERR COUNTY, TEXAS | MVEDI ATELY TO PROTECT THE FED. GOV' S | NTEREST | N ASSETS
AS NORVALLY THE LI EN RECOMMVENDATI ONS ARE NOT MADE UNTI L THE RECOMVENDATI ON ON THE O C SUBM TTED.

DI D CO C SEND OUT CORRESPONDENCE WHEN THE CASE WAS TRANSFERRED | NDI CATI NG THAT I N ADDI TI ON TO THE
CASE BEI NG TRANSFERRED A FED. TAX LI EN COULD BE FI LED TO PROTECT THE FED. GOVERNMENTS | NTEREST | N
ASSETS. REVIEWED O C ADM N FI LE AND NO WHERE DO | SEE WHERE THAT WAS | NDI CATED. W TH THAT | NFO

W LL REACH QUT TO PQA' S REPRESENTATI VE TO LET KNOWPLAN TO REQUEST LI ENS BE FI LED DUE TO TPS ATTEMPTI NG
TO SELL THEI R HOVE LOCATED I N KERRI VI LLE, TEXAS. WLL INCLUDE THI S I NFO. W THI N THE FORTHCOM NG
ADD. I NFO LETTER TO BE GENERATED.

SO FAR THE FOLLOW NG I NFO. | S NEEDED

-LET TPS KNOW MY PLAN TO REQUEST FED. TAX LI ENS BE FI LED I N KERR COUNTY, TEXAS TO PROTECT FED. GOvV.

| NTEREST | N ASSETS. WLL ATTACH PUB' S 1, 594 AND 1660 TO COPI ES OF EACH OF THE LETTER (TO TPS AND
TO POA) FOR THEI R REVI EWd VI NG TPS A COUPLE OF WEEKS TO EXCERCI SE CAP APPEAL PROCESS PRI OR TO THE
LI EN FI LI NG

- COPI ES OF BANK STATEMENTS FOR ALL ( PERSONAL AND BUS. ) BANK ACCOUNTS FOR CALENDAR YEAR 2012 TO DATE.

- DOCUMENTS TO SHOW PROOF OF CLAI MED VALUES ON ALL | NVESTMENT/ RETI REMENT ACCOUNTS.

- PAY OFF ON HOUSE AT 108 LARRY LEE DRI VE I N KERRVI LLE, TEXAS

- PROVI DE DETAI LS AND DOCUMENTS TO SHOW THE TYPE CF LI FE I NS CURRENTLY | NPLACE AND PROOF THAT NONE
OF THE POLI CI ES HAVE ANY CASH LOAN VALUES.

-PAY OFF I NFO. ON BOTH VEH CLES

- COWPLETE COPI ES OF PURCHASE CONTRACTS ON BOTH PORSCHE' S
-COPI ES OF ALL VEH CLE | NSURANCE CARDS

- DOCUMENT TO SHOW PROOF OF CLAI MED VALUE ON THE Al RPLANE

- DETAI LS AND DOCUMENTS ON THE TRUST THAT TPS ARE CURRENTLY PART OF. PAGE 7 OF 7 OF THE FORM 433A.

Page: 7
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT
HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

- DETAI LS AND DOCUMENTS ON THE PENDI NG "LAWSUI T AS REFLECTED ON THE FORM 433A PAGE 7 OF 7.

W LL REVI EW OTHER DOCUMENTS W THI N THE FI LE THAT WERE NOT PREVI QUSLY REVI EWED REVI EWED THI S DATE
AS I N THE PROCESS OF GATHERI NG A LEAST COF | TEMS NEEDED TO PROCEED WTH THE O C INVEST. THI S WLL
BE DONE ON 12/12/2012 UPON RETURN FROM AL (12-5 THRU 12-11). CALENDAR NOTATED.

ACTI ON DATE: 12/18/2012 SYSTEM DATE: 12/18/2012 CONTACT: OTHER CREATE |ID: 25152403
GENERAL HI STORY

REVI EWED REMAI NI NG | NFO. THI' S DATE. READY TO COVPLETE AND MAIL ADD. | NFO. LETTER

PREPARED AND MAI LED THE ABOVE REFERENCED LETTER. DL FOR CONTACT ON THE FED. TAX LIEN FILING IS
1/2/2013. CALENDAR NOTATED. COPIES OF THE LETTERS TO TP AND POA COPELAND. ATTACHED PUB 1, 594
AND 1660 TO EACH OF THE LETTERS FOR TP/ POA REVI EW  REMAI NI NG | NFO. TO CONTI NUE THE O C | NVESTI GATI ON
NEEDS TO BE POSTED MARKED BY 1/24/2013. CALENDAR NOTATED. LETTER STATES POSSI BLE RETURN REJECTI ON
W TH NO FURTHER CONTACT SHOULD DL EXPI RE W TH OQUT REQUESTED | NFO. SEE AOI C SYSTEM FOR TEXT OF THI S
LETTER.

ORDERED CR S ON BOTH TPS THI S DATE. SHOULD HAVE SHORTLY.

AVAI T 1/2/2013 AND 1/24/2013
AMAIT CR S

REVI EW ACCURI NT REPORTS
CONDUCT CRC' S

REACH OUT TO T. NEWSOM ( FTA)

ACTI ON DATE: 01/02/2013 SYSTEM DATE: 01/02/2013 CONTACT: PHONE CREATE |D: 25152403
GENERAL HI STORY

VWHI LE WORKI NG FLEXI PLACE ON 12/ 31/ 2012 RECD VM MESSAGE LEFT FROM POA COPELAND ON 12/ 28/ 2012 @APPROX.
5:34PM cst. LEFT MESSAGE THAT RECD ADD. | NFO LETTER DATED 12/18/2012 AND WANTS TO SPEAK ON THE
INFOO WTHI N THE LETTER THAT STATES THAT THE FED. GOV. PLANS TO REQUEST A FED. TAX LI EN BE FI LED
ON 1/2/2013 ON THE LI ABILITY OAED ON 30-200712 SO THE GOV. | NTEREST I N ASSETS IS PROTECTED. POA
VM MESSAGE STATES THAT THE HOUSE |1 S FOR SALE AND HAVI NG A FED. TAX LI EN FI LED COULD | NTERFER W THE
SALE. PLEASE RETURN HER CALL AT 210-250-6121 AS SOON AS PCSSI BLE. VM1 NDI CATED POA AVAI LABLE TODAY
12/ 31/ 2012, TUESDAY | S A HOLI DAY (N YEARS DAY) AND W LL BE OQUT OF THE OFFI CE UNTIL 1/7/2013 ON SCH D
VACATI ON.

CONTACT POA COPELAND.

I TS THE MORNI NG OF 1/2/2013 AND RETURNED TO THE OFFI CE. HAD ANOTHER VM MESSAGE FROM POA COPELAND
FROM LATE 12/31/2012 (5:15PMcst). LM THAT SINCE DI D NOT GET TO SPEAK ON THE CASE TODAY SHE CAN
BE REACHED ON HER CELL # OF 210- -3517 ON 1/2/2013. PLEASE RETURN THE CALL AS HAS CONCERNS THAT
THE FED. TAX LI EN THAT IS PLANNED TO BE FI LED W LL | NTERFER W TH THE SALE OF THE REAL PROPERTY AT
108 LARRY LEE DR., KERRVILLE, TEXAS 78028 ( KERR COUNTY, TEXAS). CLIENTS PLAN TO USE THE FUNDS RECD
FROM THE SALE OF THE PROPERTY TO PAY
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

DOM THE FED. TAX OBLI GATI ON DUE ON 1040/ 2007. PLEASE RETURN HER CALL.

LATER PC TO POA COPELAND @210- 3517. GOT POA. YES RECD ADD. | NFO. LETTER DATED 12/18/2012
ALONG W TH ATTACHED PUB' S 1 AND 594. NO QUESTI ONS CURRENTLY ON EI THER OF THE PUBS ATTACHED TO THI S
LETTER  EXPLAI NED THE REASON THAT THE REAL PROPERTY ON LARRY LEE DR | S ON THE MARKET | S THE EXACT
REASON WHY THE FED. TAX LI EN NEEDS TO BE FI LED | MVEDI ATELY SO THAT THE FED. GOV' S | NTEREST | N THAT
ASSET | S PROTECTED COVPLETELY. PQA UNDERSTANDS FED. GOV' S PGSI TI ON, HOWEVER, | N HER EXPERI ENCE A
FED. TAX LI EN ON THE PROPERTY SCARES ALOT OF BUYERS OFF AND HI STORI CALLY DRI VES THE POSSI BLE SELLI NG
PRI CE DOMWN. AFTER MUCH DI SCUSSI ON POA TO EXCERCI SE THE " CAP" APPEAL PROCESS. WANTS TO SPEAK TO
MY MANAGER AS DI RECTED W THI N PUB. 1660. H S NAME | S BRYAN BAYLESS AND HE OUT OF THE OFFI CE UNTI L
1/7/2013. GAVE H S DI RECT # AND POA TO CALL ON THAT DATE TO DI SCUSS FED. LI EN FI LI NG AND CAP PROCESS.
NOLI ENS TOBE FI LED AT THI STI ME. DL FOR THAT ACTI ON EXTENDED TOCOB 1/ 7/ 2013. I F THI S DATE EXPI RES
W TH NO CONTACT FROM HER/ MANAGER ETC. LI ENS TO BE REQUESTED FI RST THI NG 1/ 8/ 2013. POA STATES SHE
UNDERSTANDS AND W LL CONTACT GM BAYLESS ON 1/7/2013. CALENDAR NOTATED.

AWAI T 1/7/2013 AND 1/24/2013

ACTI ON DATE: 01/07/2013 SYSTEM DATE: 01/07/2013 CONTACT: OTHER CREATE |D: 25152459

GENERAL HI STORY

Spoke wi th POA Copel and. Asked for the NFTL not to be filed. Advisedthat we will request the NFTL
filed to protect the governnent's interest. POA understood. PQOA did not request a CAP. bb/gm

ACTI ON DATE: 01/07/2013 SYSTEM DATE: 01/07/2013 CONTACT: OTHER CREATE |ID: 25152403

GENERAL HI STORY

RECD | NSTANT MESSAGE FROM GM BAYLESS. SPOKE TO POA ON FED. TAX LI EN FILING  GM GAVE DI RECTI ON TO
O C SPEC. TO GO AHEAD AND REQUEST FED. TAX LI EN BE FI LED | MVEDI ATELY TO | N KERR COUNTY, TEXAS ON
ALL BALANCE DUE PERI ODS TO PROTECT THE FED. GOV' S | NTEREST | N ASSETS. W LL REQUEST LI EN UPON RETURN
TO THE OFFI CE 1/8/2013. CALENDAR NOTATED.

ACTI ON DATE: 01/08/2013 SYSTEM DATE: 01/08/2013 CONTACT: OTHER CREATE |D: 25152403

GENERAL HI STORY

RETURNED TO THE OFFI CE THI S DATE. PREPARED FORM 12636 TO REQUEST A FED. TAX LI EN BE FI LED I N KERR
COUNTY, TEXAS AS TPS RESI DENCE, VWHI CH | S LOCATED I N KERR COUNTY | S ON THE MARKET (FCOR SALE). FAXED
REQUEST FOR LI EN TO BE FI LED THI S DATE TO FAX # 859- 669- 4933. COPY OF REQUEST KEPT FOR THE O C FI LE.

NOTE: WH LE I NI DRS TH S DATE | T APPEARS REQUI RED MONTHLY O C PAYMENTS OF $59, 000. 00 ARE NOT CURRENT.
PER TXMOD ON 30- 200712, WHICH IS THE ONLY TAX YEAR | NVH CH TPS OWE, SHOWS ( DUE DATE OF THE MONTHLY
OFFER PAYMENTS | S 25th PER 656)

$59, 000 RECD WTH O C IN JULY OF 2012
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

$59, 000 RECD 8/ 16/ 2012 TO COVER 8/ 25 PAYMENT

$59, 000 RECD 9/ 20/ 2012 TO COVER 9/ 25 PAYMENT

$59, 000 RECD 10/18/2012 TO COVER 10/ 25 O C PAYMENT

$10, 000 RECD 11/23/2012 TO COVER 11/25 O C PAYMENT ( SHORT BY $49, 000)
$10, 000 RECD 12/21/2012 TO COVER 12/25 O C PAYMENT ( SHORT BY $49, 000)

W ANOTHER PAYMENT OF $59, 000 DUE BY 1/ 25/ 2013. CONTACT POA TO LET KNOWTHAT THESE REQUI RED PAYMENTS
NEED TO BE CAUGHT UP | MVEDI ATELY TO ENABLE THE O C | NVEST. TO CONTI NUE. WLL SET DL OF 1/25/2013
FOR A CHECK | N THE AMOUNT OF $157, 000. 00 TO BE RECD TO BRI NG REQUI RED O C PAYMENTS CURRENT THRU THE
1/ 25/ 2013 PAYMENT. | F DL M SSED AND REQUI RED PAYMENTS NOT BROUGHT CURRENT FORCED TO CLOSE OUT THE
O C AS A VANDATORY W THDRAWAL WHI CH AFFORDS NO APPEAL RI GHTS AND | F TPS WANT O C MUST RESUBM T WHCOLE
NEW O C PACKAGE THRU NORVAL PROCESS.

CONTACT POA.

LATER PC TO POA COPELAND @210-224-2000. GOT VM LM THAT CURRENTLY WORKI NG ON THE O C SUBM TTED
BY THI S CLI ENT AND HAVE DI SCOVERED A COVPLI ANCE CONCERN ON THE PENDI NG O C CASE THAT MJUST BE RESOLVED
| MVEDI ATELY TO ENABLE THE O C I NVEST. TO CONTI NUE. PLEASE RETURN MY CALL. AWAIT CALL BACK FROM
POA COPELAND. FU ON 1/10/2013 W TH WRI TTEN CORRESPONDENCE SHOULD FU DATE EXPlI RED W TH NO CONTACT.
AWAI T 1/10/2013.

ACTI ON DATE: 01/09/2013 SYSTEM DATE: 01/09/2013 CONTACT: PHONE CREATE |D: 25152403
GENERAL HI STORY

RECD RETURN CALL FROM POA COPELAND. STATES GOT MY VM MESSAGE FROM YESTERDAY AND | S RESPONDI NG

EXPLAI NED WHI LE | N THE O C CASEFI LE YESTERDAY RELATI NG TO THE LI EN CONVERSATI ON SHE HAD W TH GM ON
1/ 7/ 2013 SAWWHERE REQUI RED MONTHLY PAYMENTS OF $59, 000 ARE DEL. AND NEED TO BE CAUGHT UP | MVEDI ATELY
TO ENABLE THE O C I NVEST. TO CONTINUE. TPS NEED TO FORWARD A CHECK I N THE AMOUNT OF $157, 000 BY
COB 1/ 25/ 2013 TO CATCH UP PAYMENTS THRU 1/ 25/ 2013. SHOULD THI S DL EXPI RE AND REQUI RED PAYMENTS ARE
NOT CURRENT W LL BE FORCED TO CLOSE OQUT THE O C CASE AS A MANDATCORY W THDRAWAL WHI CH AFFORDS NO APPEAL
RI GHTS. POA STATES KNEWCLI ENTS VWERE HAVI NG SOVE FI N. PROBLEMS AND W LL CONTACT TO LET KNOW ABOVE.
AWAI T 1/25/2013 FU. CALENDAR UPDATED.

ACTI ON DATE: 01/31/2013 SYSTEM DATE: 01/31/2013 CONTACT: OTHER CREATE |D: 25152403
GENERAL HI STORY

| TS THE AFTERNOCON OF 1/31/2013 AND NO CONTACT AND NO FUNDS RECD TO BRI NG REQUI RED TI PRA PAYMENTS
CURRENT VI A A PAYMENT OF $157,000.00. CHECKED IDRS VIA CC | MFOLP AND NO PAYMENTS HAVE BEEN RECD
SINCE 12/21/2012 AND TI PRAPAYMENTS ARE DEL. BY THE $157,000 THRU 1/25/2013. CLOSE OUT THE O C AS
A MANDATORY W THDRAWAL WHI CH AFFORDS NO APPEAL RI GHTS SO I F TPS WANT O C MJUST RESUBM T A VHOLE NEW
O C PACKAGE THRR NORMAL PROCESS.
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

CLOSI NG NARRATIVE ON THE O C FILE. . ...

TPS ONE APPROX. $2.8 M LLI ON DOLLARS ON 30-200712. TPS OFFERED TO PAY $1, 416, 000. 00 W $59, 000 DOMN
AND THEN $59, 000 A MONTH FOR 23 MONTHS. O C | NVESTI GATI ON WAS PROGRESSI NG, HOWNEVER, ON 1/8/2013
VWHI LE I N | DRS DETERM NED THAT REQUI RED MONTHLY TI PRA PAYMENTS OF $59, 000 HAD FALLEN DEL. ON

11/ 25/ 2012 TPS PAI D ONLY $10, 000 AND ON 12/25/2012 AGAIN ONLY PAI D $10, 000 SO ON THAT DATE MADE
TELEPHONE CONTACT W TH POA AND LET KNOW THAT REQUI RED Tl PRA PAYMENTS HAD FALLEN DEL. AND PAYMENTS
NEEDED TO BE CAUGHT UP | MVEDI ATELY. THEY NEEDED TO SEND A CHECK | N THE AMOUNT $157, 000 TO BRI NG
PAYMENTS CURRENT THRU 1/ 25/ 2013 PAYMENT. DURI NG THE CONVERSATI ON W TH POA ON THE 8t h KNEW THE TPS
VEERE HAVI NG SOVE FI NANCI AL DI FFI CULTI ES AND NOT SURPRI SES PAYMENTS HAVE FALLEN BEHI ND. POA SAI D
SHE WOULD CONTACT CLI ENTS AND LET THEM KNOWWHAT | S NEEDED AND WHEN | TS NEEDED AND BE | N TOUCH.  SET
DL OF COB 1/ 25/ 2013 FOR TPS REGAI N THE REQUI RED COVPLI ANCE.  POA UNDERSTOCD THAT SHOULD THE DL EXPI RE
AND NOT CONFI DENT THAT REQUI RED COVPLI ANCE REGAI NED MUST CLOSE OUT THE O C AS A MANDATORY W THDRAWAL
VHI CH AFFORDS NO APPEAL RI GHTS AND | F TPS WANT O C MUST RESUBM T WHOLE NEW O C PACKAGE THRU NORMAL
PROCESS.

| TS THE AFTERNCON OF 1/31/2013 AND NO FUNDS RECD AND NO CONTACT MADE TO THI'S O C SPEC.  SEARCHED
| DRS AND FUNDS HAVE POSTED SI NCE M D DEC. 2012.

LI EN FI LED I N KERR COUNTY, TEXAS WHI CH IS THE COUNTY OF RESI DENCE FOR TPS AND APPEARS TO BE THE ONLY
COUNTY | N\MH CH THE TPS OAN REAL PROPERTY. FED. GOV. | NTEREST | N ASSETS ARE COVPLETELY PROTECTED.

PREPARED REQUI RED DCC. ' S TO MAKE THE RECOMVENDATI ON OF MAN. W THDRAWAL. (O C CASE TO GM FOR REVI EW
AND APPROVAL.

ACTI ON DATE: 01/31/2013 CREATE I D: 25152403

Systemic History: | NVENTORY | TEM CLOSED - |1CS

Cl P - W THDRAWN 00000001

ACTI ON DATE: 01/31/2013 CREATE I D: 25152403

System ¢ History: CASE CLOSED - 1CS

CASE CLOSED - ICS

ACTI ON DATE: 02/02/2013 CREATE | D: 00000000

System ¢ History: CASE CLOSED - |DRS

NO NARRATI VE ASSOCI ATED W TH THI S HI STORY ENTRY
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ACTI ON DATE: 02/02/2013 CREATE | D: 00000000

System ¢ History: CASE CLOSED - |DRS

NO NARRATI VE ASSOCI ATED W TH THI S HI STORY ENTRY

ACTI ON DATE: 02/08/2013 SYSTEM DATE: 02/08/2013 CONTACT: OTHER CREATE |ID: 25152403

GENERAL HI STORY

RECD CORRESPONDENCE FROM POA COPELAND THI S DATE. | TS REQUESTI NG THAT THE CURRENT O C 1001051993
BE W THDRAWN.  THEY WANT TO PROPOSE A NEWCOFFER OF $10, 000 FOR A TOTAL OF 24 MONTHS VI A ETA PROCESS.
ABOVE REFERENCE OFFER HAS ALREADY BEEN CLOSED OUT AS MAN. W THDRAWAL BACK ON 1/31/2013 AND | T WANTS
NEW O C MUST RESUBM T WHCOLE NEW PACKAGE THRU NORMAL PROCESS. CONTACT POA WTH THI S | NFO.

LATER PC TO PCA COPELAND @ 210-250-6121. GOT SECRETARY AND LMCH W TH HER.

LATER. RECD CALL FROM POA. GOT W THDRAWAL LETTER BUT CASE ALREADY CLOSED OQUT AS A MAN. W THDRAWAL
AND SHE UNDERSTANDS | F CLI ENTS WANT O C MJUST RESUBM TT WHOLE NEW PACKAGE THRU NORVAL PROCESS.

ASSOCI ATED CORRESPONDENC W TH CLOSED O C CASEFI LE.  NO FURTHER ACTI ON ON MY PART NEEDED AT THI S TI ME.

ACTI ON DATE: 07/31/2013 CREATE | D: 25152433
System ¢ History: NEWMODULE - |ICS

Cl P-O C 00000002 - 25152426

ACTI ON DATE: 07/31/2013 CREATE | D: 25152433
System ¢ History: ENTITY UPDATED - ICS

Primary assignment nunber updated to 25152426

ACTI ON DATE: 07/31/2013 CREATE | D: 25152433
System ¢ History: ENTITY UPDATED - ICS

CASE REOPENED
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ACTI ON DATE: 07/31/2013 CREATE I D: 25152433
Systemic History: ENTITY UPDATED - |CS

SUB CASE CODE updated from (000) COVPLI ANCE TDA/ TDI
to (106) O C

ACTI ON DATE: 08/02/2013 SYSTEM DATE: 08/02/2013 CONTACT: OTHER CREATE ID: 25152426
GENERAL HI STORY

Date of fer assigned 7/31/13 but no case file yet.

I DRS Research
ENMOD/ | NOLES - Last return filed 2011. No x-ref EIN shown
SUMRY - 30-200712 is in st 71 w assessed bal of 2,428, 743.62. 30-20081212 |isted andin st 12 (audit
assessnment that was paid prior to assessnent)
Liens filed - yes
AMDI SA - no record at this tinme
| MFOLP - Last 12 nont hs shows app fee and 4 ti pra paynents of 59,000 and two ti pra paynents of 10, 000
in2012. A subsequent applicationfee paid2/7/13 with 10,000 paynent and subsequent ti pra paynents
of 10,000 nonthly through June. July has not yet posted.
IMFOL - Al returns filed through 2011. Only bal due is 2007 as result of audit. No ES for 2012
or 2013
BMFOL - 5046 - Gandy Digital LLC James Gandy sole nmbr - 941 current through 201303. Tp has
FTD posted for 201306 and 201309. 940 current through 2012. NO FTD for 2013
IADIS - no IA
IRP - 2012 TPH - int 223 (Wlls Fargo), FW 71,243

2012 TPW- int 676 (USAA Federal Savings Bank and Wl ls Fargo)

2012 EIN - NEC 258,532

2011 TPH - int 540, FMW 63,530

2011 TPW- int 2113

2011 EIN - NEC 46, 442

2010 TPH - int 1260, FM 65, 435

2010 TPW- int 1526

2010 EIN - NEC 36, 794

RTVUE - 2012 not filed - extension filed

2011 - MFJ w/ 2 exenptions - Tp reported int 1979, sch Closs of 3,091,191, sch DI oss of 3000, other
| oss of 1,550,998 for total inconme (loss) of (4,643,210) and AG sane. No tax |iab and no credits.
Sch Cl1 for Gandy Digital LLC shows receipts 4,785,623, COGS 4,073,410 and expenses 3,128, 012.
Expenses i ncl ude depreci ati on expense of 126, 101 and | egal / prof fees of 1, 399, 209, wages 1, 219, 936
et c.

Sch C2 for Gandy Digital ULC shows receipts 3,397,083, COGS 2,811, 339 and expenses 1, 262, 184.
Expenses include | egal /prof 57,547, wages 536, 768, etc.
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

Sch D shows long termloss of 1,019, 269
AMI shows NOL of 1,550, 998
CDPTRT - no record

Conpl i ance:

ES current? n/a per the 2011 return

Al returns filed? yes

FTD current? yes

Tipra current? July has not posted yet but will nonitor again next week for posting.

Prior History - Reviewed prior RO history. Ofer received inthe field in Nov 2012. Tp offered
to pay 1,416,000 at 59, 000 per nonth for total of 24 nonths. Tp was attenpting to sell residence
and there was no lienon file. Prelimnary tables using strictly tp figures did not indicate ful
pay.

Questi on ROhad - how payi ng 22, 000/ no i n expenses with the huge | oss reported. Additional infoletter
sent to poa. Addressedlienas well asreqinfoon many itens including house, 2 Porsches, airpl ane,
trust, and lawsuit. POA called about proposed lien filing - objected and talked to GM Lien was
filed as C'S indicated about 100,000 equity. RO nentioned contacting RA who did the audit and

contacting FTAas well. ROdetermned in Jan that tp had not nmade sufficient tipra paynments in Nov
and Dec - only paid 10,000 each nmonth rather than 59,000. Contacted poa to advise of deficit and
deadl i ne set for paynent. Tp didn't pay therefore offer closed as mandatory withdrawal. After

closure poa stated they wanted to withdraw this offer and start over as tp was having financia
difficulties.

AO C history for first offer shows sane i nfo as above. This offer shows received 2/11 with app fee
and 10, 000 paynment. Transfer tofield dueto LLC. Subsequent paynents received in Mar, April, My
and June. Last posted June 24.

Plan - follow up next week for case file and determine if tipra current before proceeding

ACTI ON DATE: 08/07/2013 SYSTEM DATE: 08/07/2013 CONTACT: OTHER CREATE |D: 25152426
GENERAL HI STORY

Recei ved case file. Checked A Cfor theJulytiprapaynent. It still has not posted. WII| contact
poa for i nmedi at e paynent or offer will be cl osed as mandatory withdrawal . WII briefly reviewfile
prior to contact.

O fer #1001096387

Forms 656 Review.

Al'l names and TINs included - James & Corinne and their SSNs only. No EIN shown

Type of tax and tax periods included in offer - 1040 for 2007 only

Type of Ofer - ETA

Low I ncome Waiver box checked - no

Ternms of OFfer - Deferred of fer of 729,502.37. 10,000 sent with the of fer and 10, 000 per nonth for
23 nmonths with the bal ance being paid in the final paynent

Date of tipra paynents - 25th

Expl anation of Circumstances - Tp's Canadi an manufacturing conpany went bankrupt in 2009 due to
econon ¢ downturn. They have been struggling to rebuild ever since but due to
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

technol ogical difficulties with their printing machines, it has ot been able to enter into full
production to date. This has inpeded their ability to satisfy tax debt.

Sour ce of Funds - |iquidating savings and borrowing fromrelatives. Also attenpting to sell hone.
ETA/ Speci al Circunstances criteria - Tp attached statenment claim ng econom ¢ hardship. Taxpayer
has equity inassetstofull pay however they are not abl e t o borrowagai nst those assets. Liquidating
the assets woul d render the taxpayer unable to neet basic |living expenses. They will inmrediately
i qui dat e what assets they can and pay those funds to IRS as indicated onthe 656. Thetax liability
accrued in one year as result of reorganization of tp's business which they thought was a tax free
reorgani zation. They reinvested the proceeds of thetransactionintothe reorgani zed busi ness. It
was | ater determned by IRS that this was not a tax free transaction. They did not deliberately
under pay therefore acceptance woul d not underm ne conpliance with the tax | aws.

O fer deposit - n/a

Date offer signed -2/5/13 by tp. Not signed by IRS but AO C shows wai ver date of 2/11/13.
Third party designee - Elizabeth Copel and at 210-250-6121

Corrections Needed - just IRS signature if offer accepted

ASED/ TFRP: n/a
CSED/ # of nonths remaining on latest statute - 116

POA: Elizabeth Copel and for 1040 from 2000 thru 2009.

W1l contact poa for the del tipra before going further withthis offer. WII| address pubs and mi |
i f needed.

ACTI ON DATE: 08/07/2013 SYSTEM DATE: 08/07/2013 CONTACT: PHONE CREATE |D: 25152426
ATTEMPTED CONTACT

ATTEMPTED CONTACT
RESULTS: Tc to poa. Got voice nmail soleft message for call back. WII attenpt agai n on Monday
if no response today as | will be out of the office nost of the next two days.

ACTI ON DATE: 08/13/2013 SYSTEM DATE: 08/13/2013 CONTACT: PHONE CREATE |D: 25152426
ATTEMPTED CONTACT

ATTEMPTED CONTACT

RESULTS: Checked AO C and IDRS for posting of July tipra payment but still nothing. Attenpted
to call poa again and | eft another nessage.
Prepared letter today to tp and poa advising that del tipra of 10,000 is due no | ater than August
26 or the offer will be closed as a mandatory wi thdrawal and no appeal. Advised that any future
|l ate paynments will result in inmrediate withdrawal with no further contact.

ACTI ON DATE: 08/27/2013 SYSTEM DATE: 08/27/2013 CONTACT: CORR. CREATE |D: 25152426
GENERAL HI STORY

Recei ved a withdrawal request in the mail - sent regular mail. Tp dated the withdrawal
Page: 15
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ACTI ON DATE: 04/12/2014 CREATE | D: 00000000

System c History: ENTITY UPDATE - |DRS

| DRS POA RECORD HAS ADDED TO I CS: REP | D: 03101691894 NAMVE: REG NA R ETHERI DGE FORM
NUM 2848
ACTI ON DATE: 04/21/2014 CREATE I D: 25083201

Systemi ¢ History: TRANSFER - |1CS

REQUESTED BULK TRANSFER FROM RO 25083200 TO RO 25033437

ACTI ON DATE: 04/21/2014 CREATE | D: 25083201

System c History: ENTITY UPDATE - |DRS

I NI TI AL CONTACT DUE DATE 06/ 05/2014 - 45 DAYS

ACTI ON DATE: 04/21/2014 SYSTEM DATE: 04/21/2014 CONTACT: OTHER CREATE |D: 25083201

GENERAL HI STORY

Case transferred per ATAT nanager request.

ACTI ON DATE: 04/28/2014 SYSTEM DATE: 04/28/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Recd. new case; reviewed. This caseis related to another case in the ATAT inventory,

James & Corinne Gandy initially participated in the ODVI program but
later withdrew. Collection actions are ongoing with the related case. Odered RAR TPs reside
west of SA; contact scheduled next tine ROis in that area

I DRS indicates TPs have filed I MF returns through 201212; however, the past three years show zero
tax reported. 2012 shows negative Sched C bal ances in excess of $1.4M and other | osses in excess
of $4M

NFTL has been filed in the county of residence
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ACTI ON DATE: 05/07/2014 SYSTEM DATE: 05/07/2014 CONTACT: FIELD CREATE |ID: 25033437

GENERAL HI STORY

Wil e in SATX on an unrel ated case, conducted addt| anal ysis of | RP addresses, Kerr County records
etc.

TPs ICS address is a Single-famly dwelling with a 2013 FW of $1, 048,300. No ot her property noted
with CAD. FC scheduled to the area on 5/8. Contact with out-of-state POA will al so be conpl eted
while in the field.

ACTI ON DATE: 05/08/2014 SYSTEM DATE: 05/08/2014 CONTACT: FlIELD CREATE |ID: 25033437

REAL PROP SEARCH
ST./LOCAL GOVT. SEARCH

REAL PROPERTY SEARCH

RESULTS: FC to Kerr Co. Cerk. Conducted CRC. TPWappears to have received and di sposed of
a partial interest in RP several years before the NFTL filing. The deed inre the |ICS situs address
at 108 Larry Lee Dr secured. A DT was executed when the RP was purchased in 2006, but this lien
was rel eased 11/26/2007. Note-Q her evidence shows that TPH and his brother, Hary, sold their
busi ness around this sane tine for several nmillion dollars each. Property appears to have been F&C
when the NFTL was filed in 1/2013. Secured copies.

Additional D)T noted filed in Jan 2014 or one year after the NFTL; reviewed. The D) T i s dated June
1, 2012 in the ambunt of $1M due to Prem Gandy. Prem Gandy is TPH s nother who is known to be a
Canadi an national livingin Ontario. The docunent indicates that once filed, it should be returned
to Prem Gandy at 7887 Broadway, Apt. 307, SA, TX. RO fu at this address, but previous visits to
the areaindicate it m ght be a private nmail business. Apparently, after the D) T was actually fil ed
by Janes Gandy, it was returned to himat the Larry Lee address.

ST./LOCAL GOVT. SEARCH

RESULTS: FCto Kerr Co. Tax O fice. Securedad-valoremtaxinfo. The Co. allows twoinstall nent
payments i f no escrowis involved. TPs have nmade the first paynent for 2013 and owe anot her paynent
of $2,497. RO advised that Kerrville |SD al so coll ects taxes.

ST./LOCAL GOVT. SEARCH

RESULTS: FCto KISDtax office. All ad-valoremtaxes paid; secured tax statenent showi ng TPs
are paying the taxes individually. TPs paid by check in early 2014 for 2013 taxes, but pai d by AMEX
inearly 2013 for 2012. KISDrecords had check#, but not the issuing bank. ROto sunmons t he AVEX.

ACTI ON DATE: 05/08/2014 SYSTEM DATE: 05/08/2014 CONTACT: FIELD CREATE |ID: 25033437

NEI GHBOR SEARCH

NEI GHBOR SEARCH
No Nei ghbors Were Avail abl e
RESULTS: FC to ICS address on Larry Lee Rd. Located the subject residence. |arge
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT
HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

house noted; FW at |east $1M as determnmi ned by the CAD. The house is on a large hill overl ooking
the City of Kerrville. 4-car garage noted. Secured photos for valuation purposes.

ACTI ON DATE: 05/09/2014 SYSTEM DATE: 05/09/2014 CONTACT: FlIELD CREATE |ID: 25033437

OTHER 3RD PARTY CONT.

OTHER 3RD PARTY CONT. ENTI TY TYPE: BUSI NESS
NAME LINE 1: The Carlyle
NAME LI NE 2:

3RD PARTY CONTACT RECORD(S) GENERATED
| NCLUDED MODULES: 30/ 200712 (B) Sec SSN: -6701

RESULTS: FC to 7887 Broadway. RO was incorrect, the address is a upscale, ten-story condo
associ ation. Located Myr., Richard Popps who confirned that #307 was owned by the Gandys, but he
has onl y seen Mona Gandy and her not her PremGandy. However, the unit may be goi ng up for sal e because
t he Gandys have advi sed Pi pps that they don't travel enough to SAto use the condo. Secured info
fromcondo file, but UTL deed. Neither Janes or Hary Gandy have been noted at this |ocation, but
Pi pps was aware that other family nmay reside in the SA area.

ACTI ON DATE: 05/09/2014 SYSTEM DATE: 05/09/2014 CONTACT: OTHER CREATE |D: 25033437

REAL PROP SEARCH

REAL PROP SEARCH
RESULTS: Researched Bexar Co.; | ocated condo. FM 229k; heldinthe name of PremGandy. Miling
address is the sane as the situs address, 7887 Broadway, #307, SA. Deed info:

4/ 13/ 2006 12: 00: 00 AMGWD General Warranty Deed SCHNElI DER HOMRD HJR & t 0 GANDY PREM V12076, P0963
Deed# 20060092818

ACTI ON DATE: 05/15/2014 SYSTEM DATE: 05/15/2014 CONTACT: FlIELD CREATE |ID: 25033437

GENERAL HI STORY

OTHER 3RD PARTY CONT. ENTITY TYPE: OTHER
NAME LINE 1: Reprisa
NAME LI NE 2:

x-ref history:

3RD PARTY CONTACT RECORD(S) GENERATED

RESULTS: FCto SAIRS. Mt with WB Cl. Discusssed information at | ength and secured
docunents pertaining to TP
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ACTI ON DATE: 05/19/2014 SYSTEM DATE: 05/19/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

Copi ed and returned records.

ACTI ON DATE: 05/27/2014 SYSTEM DATE: 05/27/2014 CONTACT: PHONE CREATE |D: 25033437

TP/ POA CONTACT
PAYMENT/ DEL RET DEMAND
DEADLI NE G VEN

PUB 1 VERI FI ED

PUB 594 VERI FI ED

RESOLUTI ON PLAN DI SCUSSED

TP/ POA CONTACT

P/c to POA Etheridge in FL. She still represents TPH, but stated she needs a POA for TPW TP was
referred to EAinre the NFTL issue. EA Etheridge is a former RO and clainms that TPH s nother is
foreclosing her lien on the residence because TP is allegedly broke. Advised her that the govt's
lien predates the DT and ROw Il not support a discharge unless the funds come to IRS. RO al so
questi oned noti ce because not hi ng has been recd. involving this NJF actions. POA stated that it's
actually set for July and notices are forthcom ng. POA stated she has records inre the |l oan from
TPH s nother and will fax to RO, PQA stated she does not have current financial records fromTP

but will have themstart securing the info. POA requested addt|l tine because she has an upcomi ng
surgery. Advised her ROwill be sensitive in the DL, but the F9297 will be issued w thin the next
week as RO finishes up training

POA cl ai ns sone case lawis evident that has ruled in the favor of the |ienhol der even though the
Iienwas not perfected. ROadvised POAcollectionactions will be progress under the "first intinme,
first inright" theory until RO directed differently by I RS counsel

POA is aware of all collection actions, NFTL etc. [RC6330 rights have not yet been proffered. DL
set to 5/30 for records inre RE sale, |oan etc and updated F2848. POA acknow edged.

TAXPAYER RI GHTS PUBLI CATI ONS

Publication 1 Verified

It was previously received by TP/ PCA.

Provi ded expl anati on of contents on 05/27/2014.
Answer ed questions on 05/27/2014.
Publ i cation 594 Verified

Provi ded expl anation of contents on 05/27/2014.
Answer ed questions on 05/27/2014.

Page: 24
Sensitive But Unclassified



Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

PAYMENT/ DEL RET DEMAND
RESULTS: AA

RESOLUTI ON PLAN DI SCUSSED

DEADLI NE G VEN
DATE DUE: 05/30/2014
ACTI ON:  Provi de docunentati on abou the forecl osure and an updated POA.
CONSEQUENCES: Enforcenent of the governnent's lien

ACTI ON DATE: 05/27/2014 CREATE | D: 25033437

Systemic History: ENTITY UPDATED - |CS

POA- CAF ADDRESS (P) updated
for REG NA R ETHERI DGE 4525 PO NT O WOODS DR

O her s: FROM TO
Fax: 8888836573 (866) 663-6573
ACTI ON DATE: 05/30/2014 CREATE | D: 25033437

System ¢ History: TEMPLATES

TEMPLATE: LETTER 9297 - COVER LETTER TO POA

GENERATED TO POA:
REG NA R ETHERI DGE
4525 PO NT O WOCDS DR
WESLEY CHAPEL, FL 33543-6936251

ACTI ON DATE: 05/30/2014 SYSTEM DATE: 05/30/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Returned fromtraining. Drafted detailed F9297 and faxed to POA Etheridge; cc to TPs. RO has not
yet recd. the docunents that pertain to the alleged lien on the RP so that issue was referenced in
the letter to POAwith a DL to 6/5 for response. The DL for renmaining F9297 information is 6/23.

ACTI ON DATE: 06/17/2014 SYSTEM DATE: 06/17/2014 CONTACT: OTHER CREATE |ID: 25033437

GENERAL HI STORY

Recd. addtl info. fromCl; reviewed. TPH linked to aircraft in Kerrville, TX and possible
relationshipto TPWs nmonther's house inlngram TX. Al sonotedthat TPs' residence has been posted
for forecl osure; however, IRSIlienwas filed prior tothe alleged foreclosure and | RS has not recd.
any notice. IRS Lien will still attach and it also appears that the
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: 4333

Iien may be bogus since TPH s nother is the alleged creditor. Evidence is al so showi ng t he possible
use of nom nee entities to disguise ownership in assets include aircraft in Kerrville.

ACTI ON DATE: 06/17/2014 CREATE I D: 25976802

Systemi ¢ History: NEW MODULE - ICS

I NCOM NG NF 00000003 - 147 NON-JUDI Cl AL FORE. 25976881

ACTI ON DATE: 06/17/2014 SYSTEM DATE: 06/17/2014 CONTACT: OTHER CREATE |ID: 25976802
GENERAL HI STORY

TIA OKC

7-1-2014 SALE NOTICE REC D

PROPERTY: 108 LARRY LEE DRI VE, KERRVILLE, TX 78028.
FORWARDED COPY OF NOTI CE TO RO#2503- 3437 - JAMES ASHTON
FOR REDEMPTI ON POTENTI AL TO BE DETERM NED & DOCUMENTED.
CLOSI NG I CS CONTRCL.

ACTI ON DATE: 06/18/2014 SYSTEM DATE: 06/18/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

Recd. NJF notice fromOKC. NFTL prines the alleged foreclosing party. This appears to be atactic
to remove the IRS lien. L1058 is appropriate and will be went to arrive the day after the F9297
i s due from PQA.

ACTI ON DATE: 06/19/2014 CREATE I D: 25976881
System ¢ History: |INVENTORY | TEM CLOSED - |ICS

NF - ACTI ON ACCEPTED 00000003

ACTI ON DATE: 06/23/2014 SYSTEM DATE: 06/23/2014 CONTACT: PHONE CREATE |D: 25033437
TP/ POA CONTACT

TP/ POA CONTACT

P/ c fromPQA Et heri dge who stated TPs have responded to her inre F9297, but in her words, sonething
isn't right. POA indicates that the CIS provided to her doesn't "jive" with the other docunents
and that she didn't want to provi de "garbage". POA adnitted that TPs have previously told her that
their business is closed, but she sees activity in the W bank
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

account. POA also indicated that TPs tol d her they had no noni es, but accounts show ot herwi se. RO
questi oned bal ances; in excess of $50k i s on deposit with WF. POArequested several day extension
for F9297 information citing her need to corroborate the info. with TPs and provi ded an accurate
FA33A/B. PQA al so stated she is undergoing chenp which will take up a day. RO agreed, but only
on the condition that TPs pay over funds currently on deposit to ROdirectly nlt 6/27. |f not recd.,
collection actions will be initiated. POA acknow edged and stated she is a retired RO and will

properly advise TPs.

Di scussed NJF and advi sed POA that the only way a discharge will be contenplated if the govts full
interest isremtted and absent that, the full equity will be addressed. POAis aware of the FW;
RO advi sed her that field actions have al ready addressed the residence.

ACTI ON DATE: 06/25/2014 SYSTEM DATE: 06/25/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Recd. addt!| info. from3rd party regardi ng paynments that m ght be avail abl e for | evy; forwarded i nfo.
to Austin Counsel Atty Brooke Laurie

Info. also states the Prem Gandy, nother of Janmes and Hary Gandy did not provide funds for Janes
Gandy's Kerrville residence as is purported in the DT that is inferior to the NFTL.

ACTI ON DATE: 06/26/2014 SYSTEM DATE: 06/26/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Recd. $40k remit drawn on joint acct at W Acct# 1001.

Requested 3rd party summons approval in case acct info. not provided as requested.

ACTI ON DATE: 06/26/2014 CREATE | D: 25033437

System ¢ History: MODULE(S) UPDATED - ICS

REM TTANCE SECURED: 30/200712 TC 670 6/26/2014 -$40,000. 00 DPC: 99
REMARKS: NONE

ACTI ON DATE: 06/26/2014 SYSTEM DATE: 06/ 26/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

P/ c fromHoust on Counsel Atty Susan Fenner inre
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ACTI ON DATE: 06/26/2014 SYSTEM DATE: 06/26/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

RO unsure i f Austin Atty Laurie is on duty this week; p/c nade to Austin Counsel Atty Bruce W/ pon.
Di scussed and reviewed I DRS, SOS and other sources inre Gandy Digital LLC aka Gandy
Engi neeri ng. 5046. SOS confirms that both entities are the same SOS | D#. Payroll returns
were filed by Gandy Di gital through 200312; however, no 1065/ 1120 FRexist. |IDRSIisted Janes Gandy
as the Sol e menber of Gandy Digital and he has reported a $567k 1 oss in 2012 fromGandy Digital LLC
and $845k | oss fromGandy Digital ULCon his jointly-filed F1040. The 2013 SCS PI R shows Prem Gandy
as the only nenber of the LLC which further blurs the lines of the LLC receiving the $125k.

Counsel suggest ed

ACTI ON DATE: 06/27/2014 SYSTEM DATE: 06/27/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Recd. faxed info. from POA Etheridge; reviewed. Unsigned Forns 433A/B and mini mal bank records.
POA i ndi cates she was only submitting the | atest statenments, but "has the rest if RS wants them"

Many i tenms on F9297 not provided. TPs' responseis significantly deficient; however, one newentity
noted. TPH shows he owns and operates Gemi ni Aviation, 7130 at 1875 Airport Loop, #105,
Kerrville, TX. Nothing regarding Gandi Digital aka Gandy Engi neering and the possi bl e recei pt of
$125k settlement fromDigitech is noted in the CI' S,

I ssuance of L1058 is appropriate, but RO has been di scussing with I RS counsel,
L1058 wi Il be addressed after the |evy

I ssue I s resol ved.

Al'so recd. addtl information from3rd party including TPs' original Voluntary Di sclosure Material s
tolRSand info. inrethe lawsuit involving Gandy Digital. Reviewed ODVI info.; TPs show ownership
of nunerous of fshore accts in Switzerland, Dubai and Canada. MNone of these are reported on the
unsigned CI'S' as well.

ACTI ON DATE: 06/27/2014 SYSTEM DATE: 06/27/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Revi ewed i nformationinre pending | awsuit between Digitech and Gandy Digital. D gitech assertsthat
Gandy Digital is a shamentity used to di sguise income and assets fromcreditors which include the
IRS. It also alleges that the invol venent of PremGandy, TPH s not her and Mona Gandy, TPH s sister
are as figureheads and that Janes Gandy i s the technical expert of Gandy Digital and Hary Gandy was
t he sal es expert. Note-I|DRSshows Janes Gandy reports Gandy Di gital as a SMDE and t he i ncone/ expenses
fl owed through his Forns 1040. Because Gandy Digital is a SMDE, | evy action can take pl ace agai nst
t he funds
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

that are goingto be paid frombDigitechto Gandy Digital. However, CDPrights have yet to be i ssued.
ROto fu with GVMin jeopardy.

P/lc to G LMFCB on vns.

ACTI ON DATE: 06/27/2014 SYSTEM DATE: 06/27/2014 CONTACT: PHONE CREATE |D: 25033437
TP/ POA CONTACT

TP/ POA CONTACT

P/c to POA Etheridge; LMFCB on vns. Detail ed nessage | eft acknow edgi ng the recei pt of the funds
directly fromTPs and the two faxes fromPOA recd. this a.m Advised POA that ROrequested all of
t he bank statenents as wel | as the ot her docunentation |listed on F9297 t hat have not been recd. such
as signed CIS, cc info. etc.

ACTI ON DATE: 06/27/2014 SYSTEM DATE: 06/27/2014 CONTACT: PHONE CREATE |ID: 25033437
GENERAL HI STORY

P/c to G\ discussed jeopardy issues.
P/c to Al Advi sor Anbuehl; discussed jeopardy issues.

RO to forward meno to GM ASAP; AL inpinges his and TM s revi ew approval abilities.

ACTI ON DATE: 06/27/2014 SYSTEM DATE: 06/27/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

Conpl et ed j eopardy neno requesting | evy approval; forwarded to GM w exhi bits.

ACTI ON DATE: 07/02/2014 SYSTEM DATE: 07/02/2014 CONTACT: OTHER CREATE |ID: 25033437
GENERAL HI STORY

P/c fromAl Advisor Al an Anbuehl; discussed

P/c to Counsel ; LMFCB.

P/c to AGM Houst on; advi sed her of case actions to date. She is AGMthis week and case ROis AGU
next week. ROto forward anended narrative to Al with CCto AGM AGVMw || review and forward her
concurrent to Advisor Anbuehl, if appropriate.
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ACTI ON DATE: 07/03/2014 SYSTEM DATE: 07/03/2014 CONTACT: FIELD CREATE |D: 25033437

OTHER 3RD PARTY CONT.
GENERAL HI STORY

OTHER 3RD PARTY CONT. ENTI TY TYPE: OTHER
NAME LINE 1: Reprisal
NAME LI NE 2:
3RD PARTY CONTACT RECORD(S) GENERATED
| NCLUDED MODULES: 30/200712 (B) Sec SSN: 6701

RESULTS: P/c fromthird party; funds payable to Gandy Technical might have to be paid sooner
t han expected to stall addtl | egal maneuverings whi ch nmeans today or tomorrow. Reminded third party

that tonorrowis a holiday. 3rd party agreed it nmight delay until Mdn. Advised 3rd party that RO
will be back in touch.

P/c fromI RS Counsel Atty Wl pon while ROin field, di scussed

P/c to AGM Huston, discussed at length. TMhas already been briefed by GMprior to his departure
on AL. AGMw Il review and forward meno to counsel and Al.

P/c to Al Advi sor Anbuehl; LFMCB.

ACTI ON DATE: 07/03/2014 CREATE I D: 25976809

Systenmic Hi story: NEWMODULE - |ICS

I NCOM NG NF 00000004 - 186 JECOPARDY 25976809

ACTI ON DATE: 07/03/2014 SYSTEM DATE: 07/03/2014 CONTACT: OTHER CREATE |ID: 25976809
GENERAL HI STORY

Advi sor History - Anbuehl

06/ 30/ 2014 actions - | reviewed enmil received | ate 06/27/2014. It transmitted request for CQunsel
approval of jeopardy levytocollect considerabl e paynent due soonto TP on case where | RC6330/6331(d)
noti ces have not yet been sent. Hence jeopardy is needed if levy is to be served. | pulled and
reviewed pertinent IDRS & ALSinformation. | also reviewed request meno and attachnments. Jeopardy
appear s supported. Paynent is pending and taxpayer has a history of concealing assets and i ncone.
Alter ego conpnent to request is needed as well. | called and enmailed RO to discuss.
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

07/ 02/ 2014 actions - | discussed wi t h RO Asht on.

07/ 03/ 2014 actions - TC from RO Ashton. He has heard check will be issued in the next few days.
Rwequest needs to get to Counsel as soon as he finalizes therequest - it'll gouplater today. |[I'll
recei ved a copy on the way there. Prior reviewindicates

ACTI ON DATE: 07/03/2014 CREATE I D: 25976809

Systemi ¢ History: FOLLOWUP - |CS

Fol l ow up (O /NF/ PALS) created for: 07/07/2014 JAMES & CORI NNE GANDY - check with RO as needed

ACTI ON DATE: 07/03/2014 SYSTEM DATE: 07/03/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

NO NARRATI VE ASSOCI ATED W TH THI S HI STORY ENTRY

ACTI ON DATE: 07/03/2014 SYSTEM DATE: 07/03/2014 CONTACT: FlIELD CREATE |ID: 25033437
GENERAL HI STORY

P/c fromAl Advisor Ambuehl, discussed at | ength. Austin counsel has indicated

Conpl et ed updat ed narrative; converted to PDF and forwarded to AGM Huston for revi ew and approval .
Entire el ectroni c package includi ng exhibits and prior GV approval forwared to AGM under separate
emai | requesting sheinsert the approved, updated narrative and forwardthe packagedirectlyto Austin
counsel with cc to Al, ROand GM AGM has indicated she will contact TM when necessary and have
hi mapprove the actioninICS. ROto inmediately return to the POD so that jeopardy docunents nmay
be prepared if TM approves.

ACTI ON DATE: 07/03/2014 SYSTEM DATE: 07/03/2014 CONTACT: OTHER CREATE |ID: 25976809
GENERAL HI STORY

Advi sor History - Anbuehl

COpy of final jeopardy/alter ego aproval request receivedandreviewed - it is ready to goto Counsel.
| advised RO, GM & Counsel (B WI pon).
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REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ACTI ON DATE: 07/03/2014 CREATE | D: 25033437

Systemic History: TEMPLATES

TEMPLATE: LETTER 2439A - NOTI CE OF JEOPARDY LEVY AND RI GHT OF APPEAL ( DUAL NOTI CE)

GENERATED TO
JAMES & CORI NNE GANDY
108 LARRY LEE DR
KERRVI LLE, TX 78028-6541081

ACCRUAL DATE OF 07/13/2014

I NCLUDED MODS:
30/ 200712

ACTI ON DATE: 07/03/2014 CREATE | D: 25033437

Systenic Hi story: FORMS/ CORRESPONDENCE

LEVY SOURCE ADDED:

DI G TECH USA

ATTN ACCOUNTS PAYABLE

121 | NTERPARK BLVD STE 1001
SAN ANTONI O, TX 78216

ACTI ON DATE: 07/03/2014 SYSTEM DATE: 07/03/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

Austin counsel has AGMis forwarding to TM Prepared draft | evy using
L2439A prepared with F668A and L2438. Al |
docunents and pubs prepared; POA s copies included. Packages awaiting TMapproval in ICS history.

ACTI ON DATE: 07/03/2014 SYSTEM DATE: 07/03/2014 CONTACT: OTHER CREATE |D: 25033417
GENERAL HI STORY

Rec' d verbal approval from TM for jeopardy levy. Notified RO
KH AGM

ACTI ON DATE: 07/03/2014 SYSTEM DATE: 07/03/2014 CONTACT: CORR. CREATE |D: 25033437
GENERAL HI STORY

Message recd. from AGM Houston that TM Lopez has approved the jeopardy |evy and authorized ROto
send the |l evy, paperwork on his behalf etc. TMindicated he will will further input
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT
HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

approval when possi bl e.
Levy faxed to Digitech w L2438; hard copy sent.

Letters 2439A, copy of levy and all pubs required per IRM5.11. 3.4 sent to TPH and TPWvi a certfied
mai | under separate cover; cc of all to POA Etherige.

ACTI ON DATE: 07/03/2014 SYSTEM DATE: 07/03/2014 CONTACT: OTHER CREATE |D: 25035903
GENERAL HI STORY

Jeopardy | evy approved. JLL T™M

ACTI ON DATE: 07/07/2014 CREATE | D: 25033437

Systemi ¢ History: TEMPLATES

TEMPLATE: FORM 4844 FOR TC 971 - LETTER 1058 ACTI ONS

I NCLUDED MODS:
30/ 200712

ACTI ON DATE: 07/07/2014 SYSTEM DATE: 07/07/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

Prepared F4844; forwarded to CCP for input of TC971 tc 69 for both SSNs. | RC 6330 ri ghts have been
issued with the jeopardy letter.

ACTI ON DATE: 07/09/2014 SYSTEM DATE: 07/09/2014 CONTACT: OTHER CREATE |ID: 25976809
GENERAL HI STORY

Advi sor History - Anbuehl

Assoc Area Counsel was received and jeopardy | evy approved by TMand served | ater that afternoon.
Advi sory action concluded - ICS control nodul e cl osed

ACTI ON DATE: 07/09/2014 CREATE | D: 25976809

System ¢ History: |INVENTORY | TEM CLOSED - |ICS

NF - ACTI ON ACCEPTED 00000004

Page: 33
Sensitive But Unclassified



Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ACTI ON DATE: 07/10/2014 SYSTEM DATE: 07/10/2014 CONTACT: FlIELD CREATE |D: 25033437
TP/ POA CONTACT

TP/ POA CONTACT

Wiile infield, p/c recd. fromPOA Etheridge who stated she has received no mail fromRO  Advi sed
her of jeopardy levy actions and docunentation. Discussed at length. POA is former RO and

undertands that CDP rights and the appeal of the jeopardy were triggered by the | evy action. PQA
stated TPs sent her a signed C'S, but it was not credible as she previously advised RO The CI' S
faxed to RO was created by POA using bank records and other data provided by TPs and she renpved
not hi ng i nre busi ness ownership so she was unaware of Gandy Engi neering. Advised her that Gandy
Engi neering LLCis a SMDE and TPH is the SMO. POA was al so not aware of the history of accounts
owned by TPs outside CONUS. POA stated she will reviewthe docs and address the i ssues with TPs.
POA al so stated that she has al ready advi sed themto "not lie to nme", and she will attenpt to secure

a full accounting of all incone and assets. TPH allegedly borrowed the funds to pay POA fromhis
sister Mona Gandy. POA advised RO that the house was forecl osed by Prem Gandy and struck off so
the nother is allegedly the | egal ower of the RP. TPs still reside there, but pay no rent. The

use of Mona and PremGandy t o di sgui se ownership and equity in assetsis consistent withinfo. secured
froma 3rd party who clains it is all a ruse to defeat IRS and other creditors.

Advi sed POA that the lien attaches to the RP and a discharge for full value will be required. A
demand will be nade on Prem Gandy or the RP will be seized and sold. POA clains the property is
for sale. RO recomended that TPs sell the residence and provide IRS the funds to reduce their
liability.

PQOA al so noted that TPs approached her about an $100k O C, and she advised themthat POA' s own
conputations, as a former O C Spec, indicate their O Cwuld have to be $1. 2Mand t hat excl udes t he
equity in the house or any accounts, businesses etc that she doesn't know about. RO comented that
since they have been advi sed of POA's O C conput ations, any O Creceived for | ess than $1. 2Mshoul d
be returned as having been admitted to solely delay collection. POA acknow edged this was true.
RO to await any response inre CDP and/or appeal of the jeopardy determ nation.

ACTI ON DATE: 07/11/2014 SYSTEM DATE: 07/11/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

Message recd. fromPOA Et heridge that she has not recd. her copies of the jeopardy; ROfaxed a copy
to her as a professional courtesy.

ACTI ON DATE: 07/11/2014 CREATE | D: 25033437

Systenmic Hi story: TEMPLATES

TEMPLATE: FORM 4844 FOR TC 971 - LETTER 1058 ACTI ONS
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REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

I NCLUDED MODS:
30/ 200712

ACTI ON DATE: 07/11/2014 SYSTEM DATE: 07/11/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Recd. USPS recei pts fromjeopardy paperwork; F4844 prepared and sent to CCP for input of TC 971 ac
66; 7/9/2014 is date of receipt for both certified letters.

ACTI ON DATE: 07/18/2014 SYSTEM DATE: 07/18/2014 CONTACT: PHONE CREATE |D: 25033437

OTHER 3RD PARTY CONT.

OTHER 3RD PARTY CONT.

Not an I RC 7602(c) 3rd Party Contact

RESULTS: P/c from3rd party; discussed issues pertainingto RPin SAthat may be generating i ncone
to James and/ or Hary Gandy, but held in the nane of their sister, Mona. Discussed website show ng
Gandy Digital's newlocation in Ontario. 3rd party indicated the site is designed to | ook Iike a
conti nuati on of the business operated by Janes Gandy, but in reality, it's Hary Gandy trying to
generate a |ike-soundi ng Canadi an Co. Addtl docurments will be faxed to RO about RP off Hwy 90 in
Bexar Co.

ACTI ON DATE: 07/22/2014 SYSTEM DATE: 07/22/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

RO on ATAT Instructor Detail in JAX 6/21-8/8.

ACTI ON DATE: 07/29/2014 SYSTEM DATE: 07/29/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Correction. RO on detail 7/21-8/8; return 8/12.

ACTI ON DATE: 08/11/2014 SYSTEM DATE: 08/11/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Returned frominstructor detail. TPs have not appeal ed the jeopardy determ nati on nor have they
subm tted a request for CDP under | RC 6330. Case actions to continue. Possible anonbly noted in
the notary stanp used on the docunents arising out of the all eged 2012 debt-D/ T that was filed after
t he NFTL, but purports to pre-date the lien. Although the DT and underlying |ien were both signed
within 3 nonths of each other in 2012, the sane
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notary used different stanps.

Bot h docunents were notarized by A J. Allee. Accessed TX Notary info.:

Nanme: A J Allee - I D 125265158

Addr ess: 29642 Snmokey Mountain Trail

Bul verde, Tx 78163

Expires: May 13, 2017

County: Conal

Agency: Nna | nsurance Services

Surety Company: Mer chant s Bondi ng Conpany( Mit ual )

Hi story As Effective Expire Date

Recommi ssi oned AJ. Alee 05/ 13/ 2013 05/ 13/ 2017
Conmmi ssioned Notary Public A J. Allee 05/ 13/ 2009 05/ 13/ 2013
Commi ssi oned Notary Public A J. Allee 04/ 14/ 2005 04/ 14/ 2009

Al'l ee' s Notary stanp onthe al |l eged $1MI oan doc bet ween TPH and hi s not her dated March 9, 2012 expired
5/ 13/ 2013. The expiration date on the notary stanp evident on the related D) T supposedly signed
three nonths | ater on June 1, 2012 i s 5/13/2017 i ndi cating t he second docunent had t o have been si gned
after 5/13/2013 per the state of TX

ACTI ON DATE: 08/13/2014 SYSTEM DATE: 08/13/2014 CONTACT: CORR. CREATE |ID: 25033437
GENERAL HI STORY

Recd. a faxed letter fromSA Atty Robert Werner who is representing Gandy Digital LLC claimng that
creditors can not execute on the assets of a LLCin good standing. Interestingly, TPs haven't said
a word about the jeopardy or CDP and the F2848 fromGandy Digital LLC was si gned by Hary Gandy, not
Janmes Gandy. Forwarded the letter to Austin counsel

P/lc to Atty Werner per his request; LMFCB on vns.

P/c fromAtty Robert Wrner who is representing Gandy Digital LLC. Discussedthe issues; ROadvi sed
hi mthat counsel has been involved during the entire | evy process and his letter has al ready been
sent for review Atty stated he has been told by Digitech that the | evied funds nay be nade part
of an interpleader suit. RO has no such info. Atty does not dispute that Gandy digital is a SVDE
owned by Janes Gandy, but has non-nenber parties who have been authorized to act on behal f of the
LLC. ROquestioned Hary Gandy' s i nvol venment as he appears nowhere in the SOSrecords. Advised atty
of CAPrights, but stated ROwW || be i medi ately responsi ve when info. is recd fromcounsel. Werner
confirnmed he does not represent Janes Gandy i n any fashon and was not aware of the | evy i ssue until
yest er day.

ACTI ON DATE: 08/14/2014 SYSTEM DATE: 08/14/2014 CONTACT: OTHER CREATE |ID: 25033401
GENERAL HI STORY

TC from Bob Werner, 210-867-0441. He had |left a nessage that objected to the levy. He
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stated that Janmes Gandy is the "owner" of the business in the course of his nessage.

TCto the above nunber, spoke to POAWerner. Heis the POAof Gandy Engi neering LLC, not Janes Gandy.
He t hought | evy coul d be i ssued only after acourt order. Explainedour process for alter-ego -- that
we believe we have a preponderance of evidence and that we received a reconmendati on from Counsel .
After that, we issued the |evy.

Gandy Engineering can file a CAP, but not a COP. Ofered CAP rights. gave fax #. TAC

ACTI ON DATE: 08/14/2014 SYSTEM DATE: 08/15/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

While in field, recd. emanil from Austin counsel advising

ACTI ON DATE: 08/14/2014 SYSTEM DATE: 08/15/2014 CONTACT: FlIELD CREATE |ID: 25033437

OTHER 3RD PARTY CONT.

OTHER 3RD PARTY CONT.

Not an I RC 7602(c) 3rd Party Contact

RESULTS: While in the field, p/c recd. fromAtty Bob Werner requesting a follow up on the | evy.
RO advi sed himthat the Il evy will not be rel eased. Advised Atty inre CAPrights for Gandy Digital
LLC and provided GM contact nane and nunber.

Briefed GMon case actions to date; sat in on call to Atty Wrner inre CAP discussion, alter-ego
levy etc. GMproffered CAP rights to Atty Wrner who was advised to fax documents to RO

ACTI ON DATE: 08/14/2014 SYSTEM DATE: 08/15/2014 CONTACT: FlIELD CREATE |ID: 25033437
TP/ POA CONTACT

TP/ POA CONTACT

While in field, p/c recd. fromPOA Etheridge who stated she was faxing addtl C S information recd.
fromTP. ROquestioned why this wasn't provided inthe first submttal; POA did not know Advised
POA that RO was on the road, but will fu on 8/ 15 when back in the office. POA stated TPs what
consideration for an IA. RO advised her that the RPin Kerrville nust be resol ved because the FTL
still attaches to the RP regardl ess of the actions taken by TP's nother inre the alleged note on
the RP. ROal so advi sed t hat absent ei t her conveyance back to TPs or a di scharge for FW, suit actions
wi Il be recomended.

POA stated that TPH clainms to want resolution and stated IRS could have the nmoney involved in the
jeopardy levy action. RO advised POA that if TP wants to resolve the |l evy, then he needs to send
a statenent to RO affirmng this as fact. POA acknow edged.
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P/lc to G\W briefed himon case updates.
ACTI ON DATE: 08/15/2014 SYSTEM DATE: 08/15/2014 CONTACT: OTHER CREATE |D: 25033437

TP/ POA CONTACT
GENERAL HI STORY

TP/ POA CONTACT

Recd. fax; reviewed. TPH stated the funds | evied were to be paid to attorneys for Gandy Digital.
TPHdi d not relinquishthe funds as previ ously stated by POA Etheridge. CAPtinefraneis proceedi ng.

ACTI ON DATE: 08/15/2014 SYSTEM DATE: 08/15/2014 CONTACT: OTHER CREATE |ID: 25033401

GENERAL HI STORY

After discussing form2848 with ROAshton, and his anal ysis of secretary of state filings, it appears
t hat Hary Gandy does not have standingto signthe form2848. Hesignedit as "president.” ROAshton
has ot her docs show ng Janes Gandy as "president." Also, SOS does not give Hary Gandy standi ng.
POA Werner yesterday stated that James Gandy was sol e nenber and sol e owner of Gandy Engi neeri ng.
(Note: Gandy Engineering's address is the hone address of Janes Gandy).

Cal l ed Bob Werner at 210-736-6600 to ask about the 2848. He stated that just like "IBMis owned
by sharehol ders, it has a president, and that is the role of Hary Gandy." When asked about proof
of his standing, he referred ne to the SOS. Because we had al ready researched and anal yzed SCS
filings, | knew that this "proof" did not exist.

Told himthat at this tinme, we could not commrent on the SOS because we no | onger believed the form
2848 granted hi mthe power-of-attorney for Gandy Engi neering. He could subnmit proof to RO Ashton
of M. Hary Gandy's standing prior to his signature on the form 2848.

Cal l ed RO and di scussed the above. At risk of disclosure, the form2848 showi ng Bob Werner as POA
appears to be invalid. Any proof of standing woul d have to be before the signature of Hary Gandy
on that form 2848 unless a new form 2848 is received after Hary Gandy has been given standing in
the "conpany." TAC

ACTI ON DATE: 08/15/2014 SYSTEM DATE: 08/15/2014 CONTACT: PHONE CREATE |ID: 25033437

TP/ POA CONTACT

TP/ POA CONTACT

P/ c to POA Et heridge who acknow edged that TP's emai|l was not consistent with his statenents to her
yesterday. Discussed case issues to date, inconsistencies with evidence provided to ROand whet her
TPs have been fully responsive to IRS requests for production of records.

Advi sed POAthat ROis requiring of plan of actioninthe Kerrvilleresidencenlt 8/ 31 and that absent
a plan to liquidate the equity to pay IRS eg discharge, sale etc. or a
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conveyance to resolve the cloud on the title, a suit to foreclose the FTL on the residence will be
t he next proposed action after administrative collection efforts are exhausted. RO confirned that
POA understood that failureto address the all eged foreclosurewi Il result inlevy actions toinclude
accounts, physical assets etc and a suit on the residence will follow. POA acknow edged DL.

ACTI ON DATE: 08/22/2014 CREATE I D: 25033401

Systemic History: ENTITY UPDATED - |CS

SUB CASE CODE updated from (000) COVPLI ANCE TDA/ TDI
to (309) ATAT

ACTI ON DATE: 08/22/2014 CREATE | D: 25033401

Systemic History: ENTITY UPDATED - |CS

GRADE LEVEL changed from 12 to 13.
Fact or s:

Nature of Entity
| ncone

Range of Case |ssues
Fi nanci al investigations where taxpayers enploy subterfuges to conceal incone and assets

Personal Contacts
Interacti onw th Chi ef Counsel, Area Counsel, Department of Justice, U . S. Attorney's O fice, Exam
CI D, Appeals and high-level federal and state governnent agency representatives

ACTI ON DATE: 08/22/2014 SYSTEM DATE: 08/22/2014 CONTACT: OTHER CREATE |ID: 25033401
GENERAL HI STORY

TC 210-736-6600. Returned call of Bob Werner. He stated that they had sent material showi ng Harry
Gandy' s standing to make a POA el ection to ROAshton and ne. | had not received anything. Inforned
hi mthat any materi al woul d need t o have been si gned by Janes Gandy prior to the 2848 we had recei ved.
If signed after, we would need a new form 2848. He said he understood. TAC

ACTI ON DATE: 08/25/2014 SYSTEM DATE: 08/25/2014 CONTACT: OTHER CREATE |ID: 25033401
GENERAL HI STORY

Recei ved copy of mi nutes showi ng Janes Gandy signing themw th an effective date of 12/1/2013 showi ng
Hary Gandy to be president. For purposes of us v disclosure, this submission will be taken at face
val ue. Signed the 9293 faxed to RO Ashton. TAC
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ACTI ON DATE: 08/25/2014 SYSTEM DATE: 08/26/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Returned fromAL; di scussed case with GM Docunentation was recd. fromAtty Wrner that shows the
LLC executed minutes in Dec. 2013 transfering operation of the LLCto Hary Gandy. Al though ot her
evi dence provi ded by Janes Gandy has shown t he probabi l ity of back-dated si gnatures, GVMhas det erm ned
that it is sufficient for Werner to act on the behalf of the LLC. F9423 has al ready been recd. by
GM who signed it and is forwarding to RO for transmi ssion to Appeal s

ACTI ON DATE: 08/26/2014 SYSTEM DATE: 08/26/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Conpl et ed remai nder of F9423; faxed docunents to Appeals. RO has al so been advi sed that an
i nterpl eader has been filed by Digitech inre the disputed funds. Austin counsel attorney Bruce
Wl pon is handling the issue for IRS

ACTI ON DATE: 08/26/2014 SYSTEM DATE: 08/26/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

P/c to IRS Atty Bruce W1 pon; discussed at I ength. The interpleader was filed by Hary Gandy and
Gandy Engi neering LLC. Counsel indicated

Accurint and Rel avint access fixed; secured reports for J. Gandy.

ACTI ON DATE: 09/02/2014 SYSTEM DATE: 09/02/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

P/ c fromDQJ Tax Atty Wayman DuBose; di scussed

ACTI ON DATE: 09/05/2014 SYSTEM DATE: 09/05/2014 CONTACT: FIELD CREATE |ID: 25033437

GENERAL HI STORY

While in the field, recd. closing letter from Appeals sustaining IRS in the alter-ego
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OTHER 3RD PARTY CONT.

Not an | RC 7602(c) 3rd Party Contact

RESULTS: P/c fromPatrick Col dewey i nre | evy. Col dewey brought anot her enpl oyee, Trent Garnoe,
who i s better versedinthe matter. Advised themthat the administrative i ssues have been resol ved
and the funds need to be paid to IRS. Several questions arose inre |egal fees incurred for the
interpleader, will they get witten notice etc. Advised themthat |egal fees could not be taken
off the levied funds and Digitech will not receive notice because they were not part of the appeal.
Di gitech questioned if they could speak with counsel inre these issues; RO agreed to contact DQJ
Tax, but this call serves as notice. Coldewey requested RO fu with Garnoe.

P/c to DQJ Tax Atty DuBose;

P/c to Digitech; spoke with M. Garnoe. Advised himthat DQJ concurred with RO, but contact will
have to come fromtheir counsel if addtl discussions are needed. Advised Garnoe that IRS position
isthat the funds need to be paidat this point. Garnroe will ensure funds are cut nlt 9/12. ROagreed
to this deadline.

ACTI ON DATE: 09/24/2014 SYSTEM DATE: 09/24/2014 CONTACT: FIELD CREATE ID: 25033437
GENERAL HI STORY

Recd. 95 page fax fromAtty Patrick Strauss claimng he's owed nonies fromhis representati on of
Gandy Engi neering against Digitech. Attty is citing IRC 6323(b)(8) and has attached his billing
statenents, affidavits etc. He also provided an engagenment |etter signed by TP and Hary Gandy on
behal f of Gandy Engineering. Interestingly, this was signed March 2014 which is after Janes
transfered his ownership and ngnt to Hary. Billing address is Janes' personal honme address in
Kerrville, TX

Forwarded i nfo. to Austin Counsel Atty Brooke Laurie for reviewand comment. Digitech has not yet
rel eased the funds, but are ready pay when advi sed by IRS. RO desirous of resolving this issue so

ACTI ON DATE: 09/24/2014 SYSTEM DATE: 09/24/2014 CONTACT: FIELD CREATE ID: 25033437
GENERAL HI STORY

Prepared Cl S summons to include testinony fromboth taxpayers; set short response date to 10/10 at
10Ain order to save travel funds because ROis schedul ed back i nthe SAarea on 10/9 for Hary Gandy's
| ast chance appt.

ACTI ON DATE: 09/25/2014 SYSTEM DATE: 09/25/2014 CONTACT: FIELD CREATE ID: 25033437

OTHER 3RD PARTY CONT.

OTHER 3RD PARTY CONT. ENTI TY TYPE: BUSI NESS
NAME LINE 1: Kerrville FBO
NAME LI NE 2:
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FC to su subject address; single-fam |y dwelling noted and not a business | ocation. Door answered
by Ms. All ee who stated her husband was at work. Hi s contact nunber i s 210- -4831. ROgave card
for CB.

ACTI ON DATE: 09/26/2014 SYSTEM DATE: 09/26/2014 CONTACT: FlIELD CREATE |ID: 25033437

OTHER 3RD PARTY CONT.

OTHER 3RD PARTY CONT.

Not an I RC 7602(c) 3rd Party Contact

RESULTS: P/c fromNotary AJ All ee. RO questioned his notary stanp on subject docunents. Allee
stated he recal | ed docunents i nvol ving TPH and t hat he has notari zed many docunments for Janmes Gandy.
Al'l ee referenced note, invol venent of James' sister, nother etc. ROadvised All ee that the question
remai ns how he notarized a docunent in 2012 using a stanp he did not receive fromthe State of TX
until 2013. Allee never really provided an answer and stated he would have to review his records,
receipt of notary stanp etc. Allee agreed to review his records and contact RO on 9/29.

ACTI ON DATE: 09/26/2014 SYSTEM DATE: 09/26/2014 CONTACT: FIELD CREATE |ID: 25033437

GENERAL HI STORY

Ran plate on VWBuUg observed at the Kerrville airport; TX DDX-4001. 2014 VWBeetle is titled to
TPW note with VWFinance has been filed on the title.

ACTI ON DATE: 09/29/2014 SYSTEM DATE: 09/29/2014 CONTACT: PHONE CREATE |ID: 25033437

ATTEMPTED CONTACT - PQA
TP/ POA CONTACT

ATTEMPTED CONTACT - PQA
RESULTS: P/c to POA Etheridge inre CI'S sunmonses; LMCB w asst.

ACTI ON DATE: 09/29/2014 SYSTEM DATE: 09/29/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Austin counsel atty Brooke Laurie has advised ROto

P/c to Trent Garnoe, Digitech's contact point provided to IRS. Advised himthat I RS needs to the
funds pai d pursuant ot the levy and failure to do sowill result in the issuance of a final demand.
Gar noe requested witten instructions because of the past litigation. Advised Garnoe that the | evy
is sufficient but ROwill forward a brief letter.

Letter prepared and faxed with a copy of the corrected | evy.
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ACTI ON DATE: 09/30/2014 SYSTEM DATE: 09/30/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

P/ctoTXSOS Notary section. Confirmed All ee' s nbst recent notary was recomm ssi oned from2013-2017
on 2/2013. Enployee stated it was possible to received stanps prior to reconm ssion, but 8 nonths
woul d be doubtful because of bondi ng purposes. Allee is bonded by National Notary Association in
CA who al so supplies notary supplies |ike books, stanps etc. SOS conmi ssions but doesn't provide
any hardwar e.

P/c to NNA.  Provided addtl info. inre notary. Response |imted and a summons wi || be needed;
however, it notary purchased his equi pment fromNNA, their logo will be on the border of the notary
stanp. Reviewed docs; no such |logo noted. NNA will not have info.

Several call received fromAllee attenpting to "define" exactly what ROis requesting. Docunents
irrelevant at this point, the only question is when and where he received his notary stanp.

P/c to Al l ee per his request; advised hi mthat ROis requesting the nanme of the conpany that provides
his current notary stanmp and when it was received. Allee stated heis on the road, but he will fax
the info. to RO on 10/ 1.

ACTI ON DATE: 10/01/2014 SYSTEM DATE: 10/01/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

Recd. addtl info. fromNotary AJ All ee; reviewed. Alleeorderedhisnotary stanpwi th5/17 expiration
date on 12/20/2012 and recd it about one week |ater per his own statenment. This confirnms that
docunents purportedly signed in June 2012 using this stanp are back-dat ed.

ACTI ON DATE: 10/01/2014 SYSTEM DATE: 10/01/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

P/c to | RS Counsel Atty Laurieinre

ACTI ON DATE: 10/06/2014 SYSTEM DATE: 10/06/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

Recd renmit fromDigitechtoresolve the open | evy.

ACTI ON DATE: 10/ 06/2014 CREATE | D: 25033437

Systemic History: MODULE(S) UPDATED - I|CS
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REM TTANCE SECURED: 30/200712 TC 670 10/6/2014 -$125,000.00 DPC. 05
REMARKS: Di gitech

ACTI ON DATE: 10/07/2014 SYSTEM DATE: 10/07/2014 CONTACT: FIELD CREATE |ID: 25033437
GENERAL HI STORY

Wiile infield, recd. fax fromPOA Et heridge; reviewed. PQOA has withdrawn/revoked her POA for TP.

ACTI ON DATE: 10/08/2014 SYSTEM DATE: 10/08/2014 CONTACT: OTHER CREATE |ID: 25033437
GENERAL HI STORY

Returned to POD; faxed revocati on of F2848 recd from Regi na Etheredge to CAF Unit. RO notes a new
POD faxed on 10/7 fromCAfirm Faxed to CAF and input to ICS. F2848 recd. regarding TPH and TPW

ACTI ON DATE: 10/08/2014 CREATE | D: 25033437

System ¢ History: ENTITY UPDATED - ICS

PQA- CAF ADDRESS (P) for Primary del et ed:
Addr : REG NA R ETHERI DGE

4525 PO NT O WOODS DR

WESLEY CHAPEL FL 33543-6936251
CAF Form Nunber : 2848

ACTI ON DATE: 10/08/2014 CREATE I D: 25033437

Systemic History: ENTITY UPDATED - |CS

POA- CAF ADDRESS (P) for Secondary del et ed:
Addr : REGA NA R ETHERI DGE

4525 PO NT O WOODS DR

WESLEY CHAPEL FL 33543-6936251
CAF Form Nunber : 2848

ACTI ON DATE: 10/08/2014 CREATE I D: 25033437

Systemic History: ENTITY UPDATED - |CS

POA- CAF ADDRESS (P) added (Donestic format) for Primary:
Addr : AM R BOROUVAND
6345 BALBOA BLVD STE 285
ENCI NO CA 91316
CAF For m Nunber : 2848
Tax Period 30/200712 added Notice = Y Refund = N Blind Trust = N
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ACTI ON DATE: 10/08/2014 SYSTEM DATE: 10/08/2014 CONTACT: PHONE CREATE |D: 25033437

ATTEMPTED CONTACT - POA
TP/ POA CONTACT

TP/ POA CONTACT
ATTEMPTED CONTACT - POA
RESULTS: P/c to new POA, Atty Borounond per his request. LM-CB on vns.

P/ c from POA Borounond who stated he has docunents for RO, RO advised himto forward t he package
to SAIRS Atth: ATAT RO Rodri quez so that ROw || have the records when TPs appear. POA stated he
hopes TPs don't have to appear; ROadvi sed POAthat TPs' testinmony was summoned and ROi s not wai vi ng
t heir appearance. PQOA asked what questions wi || be asked; advi sed POAthat ROi s not goi ngto provide
alist ahead of tinme. POAstatedthat astheir counsel, heisentitledtothe questions. ROresponded
that POAis entitled to be present, personally or by phone to represent TPs and ROwi |l facilitate
thi s by any communi cati ons nmeans possi bl e. POA questioned i f sunmons appear ance can be post poned;
RO responded no that the sunmonses were served and IRS is not responsible for TPs hiring new, out
of state counsel two days before appearance. Explained sunmons referral process in TX. ROstated
that he may speak privately with his clients at time during the interviewand ROs will ensure that
t he pace i s sl owenough for POAto advi se clients after each questionis asked. PQOAto send docunents
and di scuss the appearance with both TPs.

ACTI ON DATE: 10/09/2014 SYSTEM DATE: 10/09/2014 CONTACT: FIELD CREATE |ID: 25033437

GENERAL HI STORY

FCto SAIRS; reviewed case actionstodate in preparationfor TPs' sumons appearances. The package
of docunents responsive to RO s sumtmmonses nenti oned by POA Borounmand that he was going to send to
case RO c/o ATAT ROin SA did not arrive as promised in SA I RS

RO able to schedule appt with Notary AJ Allee for 2:30P this PM

ACTI ON DATE: 10/09/2014 SYSTEM DATE: 10/09/2014 CONTACT: FIELD CREATE |ID: 25033437

OTHER 3RD PARTY CONT.

OTHER 3RD PARTY CONT. ENTI TY TYPE: BUSI NESS

NAME LINE 1: AJ Allee

NAMVE LINE 2: Al ano Prem er Mortgage

3RD PARTY CONTACT RECORD(S) GENERATED

| NCLUDED MODULES: 30/200712 (B) Sec SSN: -6701

RESULTS: FC to Alanp Prem er Mortgage at 2395 Bulverde Rd., Bulverde, TX . Met Allee per
agreenent. Reviewed docs; Alleeclainms thereis noissue. Headmtstonotarizingthe DT in 2014,
but claims it was due to a mi stake he nmade. RO repeatedly questioned Al ee about the docunents.

TP stated TPs approached hi m about a | oan, but he couldn't do a |l oan for TPs because they
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have had no i ncone. ROquestioned howAl | ee woul d knowthis. Allee adnitted that heis close friends
with TPH af far back as early 90s and i s aware of TP's vari ous busi nesses. Allee stated sold Ferraris
and TP was a customer when he owned his first business. Allee stated he is required to loan on a
custoner's ability to pay. RO questioned Allee's involvenent after he was unable to | oan funds to
TPs. Allee stated what appears to have happened i s that he prepared the RE Lien note in March 2012,
but the | oan process was actually closed in the office of SA Atty Jack Fuini whois atitle atty.
The conputations and RE note were prepared by Allee and sent to Fuini. Al l ee asserts that the
original DT was prepared by Fuina and sent to Allee for TPs to sign in 2012 and Allee forgot to
notarizethe D) T because he doesn't normal |y preparethis form ROconfirmedthat Alleeis anortgage
professional in the industry for 12 years. RO questioned if Allee has forgotten to notarize any
ot her docunents as part of a RE closing. Allee could recall none. He went to claimthat he was
told by the Gandys that the original DT was | ocked away by either Prem Gandy or Mona Gandy and not
filed as it shoul d have been in 2012 and that after the NFTL was fil ed, All ee states he was contact ed
by Mona Gandy in 2014 questioning where the notary page was on the original DDT. Allee stated he
erred, but corrected his error by placing anotary pageonthe D) Tright beforeit was filedin 1/2014.
He agai n admi tted that his newnotary stanp was used because the prior stanp was destroyed. He al so
stated that he pl aced the notary stanp on t he docunent because he cl ai ms t o have wi t nessed TPs si gni ng
the original DT in 2012. TP adnitted that he didn't receive his current stanp until Dec. 2012.

ROran t hrough Al'l ee' s statenent agai n and questi oned why he woul d prepare a note for atitle conpany
who was closing title on the DDT. Allee had no answer. RO questioned why would the title atty.
woul d take three nonths to prepare a DT and forward it for signatures. Allee clains he and TPs
are friends and were in his office to sign the docs. ROquestioned if athree-nonth delay is nornmal
for the i ssuance of a D)T to secure anote. Allee admitted it was not. RO questioned if Allee why
the title conpany didn't pick up on the fact that the D) T was not notarized. Allee did not know.
RO questioned if D/Ts are returned to the holder of the note in normal closings. He stated yes.
RO questioned then why the DT was filed years later and returned to Janmes Gandy plus why didn't
the title co. filethe DT as in nbst cases. Allee did not know and agreed that this closing was
"sl oppy" and unsusual . He attributed the errors to the fact it was not a nornal | oan and t he funds
cane fromTP' s nother. Allee stated he has confirmation that the funds were recd. and has retai ned
all records and el ectroni c correspondence. RO questioned why he woul d verify the funds were recd.
when he was not involved in the | oan nmaking. Allee had no ready answer, but stated sonething to
the fact that regulartory rules requiredhe verifyinfo. ROquestionedif Allee wouldsubnmt asworn
statenent that he witnessed TPs signing the DT in 6/2012. Allee stated he woul d.

Al'lee stated that ROis msrepresenting facts. RO questioned if at |east four significant steps
were taken in this alleged | oan that are not industry standards. (Forgotten notary stanp, DT sent
to All ee for revi ewwhen he was not i nvolved intheloan, DT was not returned to the purported | ender
and a 3-nonth delay is evident infilingthe DDT) Allee admtted yes. ROalso questionedthe term
"The Heera Trust out" on docunents provided by TPs to Allee. Allee stated he did not know.

RO questioned if Allee has flown aircraft with TP; Allee stated yes. Alleeis also aprivate pilot.
Allee stated TP is trying to start an airplane repair conpany call ed
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"Dugash". ROquestionedthe name; Allee statedit was afornmer famly friend of TPs. ROquestioned
TPH s ownership of aircraft; Allee stated TP has sold all aircraft except a small Money that is
in parts. He thinks this aircraft my be owned by TPH s conpany.

RO advised to retain all records because sumons will be issued. Allee agreed.

Al l ee showed RO sone of the electronic data including the wires of the purported $1Mfroman HSBC
bank account purportedly under the control of PremGandy. The $1Mwas not paid in a lunp sum but
it five installments. RO requested copies, Allee stated he woul d provide themw th a sumons.

ROto fu with Atty Fuini because nunerous statements made by Allee are contradictory and outside
normal | oan processing. Requested 3rd party summobns approval to Allee's Co. RO to contact Fuini
while in the SA area if TPs don't appear for the summpbnses.

ACTI ON DATE: 10/10/2014 SYSTEM DATE: 10/10/2014 CONTACT: OTHER CREATE |ID: 25033401
GENERAL HI STORY

approve 3rd party sunmons with AJ Allee at Alanp Premier Mortgage in aid of collection - TAC

ACTI ON DATE: 10/10/2014 SYSTEM DATE: 10/10/2014 CONTACT: FlIELD CREATE |ID: 25033437
GENERAL HI STORY

FCto SAIRS to prepare for sumons appt. Recd. several hundred docunents via EFax with a cover
| etter fromPOA Boroumand. Docs were recd. 7P CDT. PQOA's letter requests an install ment agreenent
of $1,500. POAstatedthat thetaxpayers have conpliedwi ththe sunmons which "eli m nates the purpose
for the taxpayer's (sic) appearance and so the Taxpayer (sic) will not be appearing.”

TPs refuse to provide testinony and as such, an 1 Ais not appropriate. PNIAw || be input oncetheir
request is sufficient. ROhas no choice but toinput PNIA and forward the rejection of TPs' request
to IR Sunmonses will be forwarded for referral.

GM has approved summons to Alee; FC will be nade while ROis in the SA area.

ACTI ON DATE: 10/10/2014 CREATE | D: 25033437

System ¢ History: TEMPLATES

TEMPLATE: FORM 4844 FOR TC 971 - | NSTALLMENT AGREEMENT ACTI ONS

I NCLUDED MODS:
30/ 200712

ACTI ON DATE: 10/10/2014 SYSTEM DATE: 10/10/2014 CONTACT: FIELD CREATE |ID: 25033437
GENERAL HI STORY
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Prepared detailed sumons to Allee; FCto follow

ACTI ON DATE: 10/10/2014 CREATE | D: 25033437

System ¢ History: TEMPLATES

TEMPLATE: FORM 6863 - | NVO CE AND AUTHORI ZATI ON FOR PAYMENT*

ACTI ON DATE: 10/10/2014 SYSTEM DATE: 10/10/2014 CONTACT: FIELD CREATE |ID: 25033437

GENERAL HI STORY

FCto office of AJ Allee, Alano Prem er Mortgage, with ATAT RO Rodri guez. Served 3rd party sunmons
on Al'l ee who questioned if he had to appear. RO advised that the summons calls for appearance on
10/30 at SAIRS at 1P. All ee acknow edged.

Second FC nade to of fi ce of John Fuigi, Attorney and the hone of First Arerican Title. Receptionist
i ndi cat ed Fui gi was out of town until Tuesday. Left cardfor CBon 10/14. FUigi has beenidentified
by Allee as the co. and title atty that closed the I oan.

ACTI ON DATE: 10/14/2014 SYSTEM DATE: 10/14/2014 CONTACT: PHONE CREATE ID: 25033437
OTHER 3RD PARTY CONT.
OTHER 3RD PARTY CONT.

Not an | RC 7602(c) 3rd Party Contact
RESULTS: P/c to Atty John Fuini at 210-732-2200 x225. VM box full; ROw Il try again.

ACTI ON DATE: 10/17/2014 SYSTEM DATE: 10/17/2014 CONTACT: OTHER CREATE ID: 25033437
GENERAL HI STORY
Prepared request Austin counsel for | ast chancelettersto both TPs. Forwardedinformationto Austin

Area Counsel per procedures |ocated in the TX Sutmmons handbook requesting TPs be required to appear
at SAIRS on 11/13 at 1:00 and 1: 30P.

ACTI ON DATE: 10/17/2014 CREATE I D: 25033437

Systemi ¢ History: TEMPLATES

TEMPLATE: FORM 12233* - | NDEPENDENT REVI EW PRI OR TO REJECTI ON
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ACTI ON DATE: 10/17/2014 SYSTEM DATE: 10/17/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

Form 12233 prepared reconmendi ng rejection of the | Arequest made by POA Boroudand for the reason
cited bel ow

"The taxpayers failed to appear and provi de summoned testinony regarding their financial records
and use of offshore accounts held in third party names. Their refusal to appear has caused the
referral process to be initiated with RS Area Counsel in Austin, TX  Their failure to provide
sunmoned testinony nmakes them "won't pay" taxpayers for whomalternatives to enforced collection
actions such as an Installment Agreenment, O C etc. are inappropriate."

F12233 forwarded to GM for approval and transmittal to the IRR

ACTI ON DATE: 10/17/2014 SYSTEM DATE: 10/17/2014 CONTACT: PHONE CREATE |D: 25033437
OTHER 3RD PARTY CONT.

OTHER 3RD PARTY CONT. ENTI TY TYPE: BUSI NESS
NAME LINE 1: John Fuini, Attorney
NAME LINE 2: cell 210 - 0609

3RD PARTY CONTACT RECORD(S) GENERATED
| NCLUDED MODULES: 30/200712 (B) Sec SSN: 6701

RESULTS: P/c to Atty Fuini; questioned his involvement with TP s DT closing. Atty stated he
represents Prem Gandy and was the one who provided notice to IRSinre the recent NJF of her lien.
Fuini stated Prem and Mona Gandy net in his office in 2014 when the D/T i ssue canme to |light.

RO questioned i f Fuini had any dealings with the issuein 2012; Fuini stated he did not neet TP prior
to 2014. Atty stated he referred TPs to an EA in FL because she has a reputation inre |iens and
suggest ed ROcont act Regi na Et heri dge who i s resol vi ng t he Gandys' issueswithIRS. Fuini alsostated
he recently sent an email to Etheridge for a status because PremGandy i s upset about the situation.
Advi sed Fuini that ROwi || not be contacting Et heri dge; however, refrained fromprovidi ng exl anati on
why. Directed Fuini to TPs.

RO re-confirmed that Fuini had no dealings with this issue in 2012. (Note-this conpletely refutes
comments made by the notary AJ Allee). Fuini stated he did not prepare the | oan docunments or the
DT, but the D) T appears to be one of his design because he uses a certain font. RO questioned how
this coul d be possible; Fuini stated that he has done deals with AJ All ee through out the years and
Fui ni may have sent a blank in the past,if asked; however, he does not renenber doing so in this
case.

RO questioned notary requirements on | oan docs, DT etc. Fuini is a licensed RE Atty and
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stated that notes don't usually require notaries, but D) T woul d be notarized. Fuini is already in
possessi on of the subject docs and reviewed themwith RO Fuini stated it was not normal to have
the promi ssory note and D/ T executed on separate dates, but it appears this transaction was done
by non-professionals. RO questioned notary stanps; Fuinia acknow edged the different dates. RO
questioned TXlawinre notary stanps and hypothetically, if it was ok for a notary to stanp a docunent
this year because it witnessed individual s signingthe sane al | eged docunent two years prior. Fuini
stated that he directs his staff to notarize the docunents on the sane day the docunents are signed
and only in a fewsituations (the next day) would it happen otherwi se. A year or two later would
be "pushing it" and very problematic. Fuini also pointed out that the note is usually returned to
the I ender, but it was scratched out and returned to TPH which is also a normal RE process.

RO questi oned Fuini's opinon about the lien situation. Fuini acknow edged "first in time, first
inright" and that NFTL is senior to his client's DDT. Fuini stated he has advised TPHto resol ve
with IRSto nmake the i ssue noot. Advised Fuini that ROagrees that thelienis senior andw || inpact
Fuini's client's clains. Fuini stated he has seen bank docunents verifying the funds came to TPH
fromhi s not her and PremGandy and Mona Gandy were i n his office in 2014 acknow edgi ng t he sane t hi ng.
Fuini clainms both are upset with TPH. RO questioned why his client, as the Iienhol der, woul d have
executed a DT so long after the note and not ensure that it was filed i mediately. Fuini stated
TPHis blaimng his sister for not filingit tinely. ROstated it was difficult to understand why
Mona Gandy, a licensed real estate professional, would fail to tinely file the DT. Fuini
acknow edged that this transaction was "bizarre" and clearly not done professionally.

Fui ni cl ains to have seen the funds and i s of the opinionthat theloanis valid; evidenceis building
to the contrary; however, the i ssue may be noot inre NFTL priming the D)T. This information will
be hel pful toDQJ if asuit is needed and PremGandy nakes a cl ai mf or sone ki nd of equitable interest.
Alle is already under sumons.

ACTI ON DATE: 10/18/2014 CREATE | D: 00000000

Systemic History: ENTITY UPDATE - |DRS

| DRS POA RECORD HAS ADDED TO I CS: REP | D: 03081933794 NAME: AM R BOROUMAND FORM
NUM 2848
ACTI ON DATE: 10/18/2014 CREATE | D: 00000000

Systemic History: ENTITY UPDATE - |DRS

| DRS PCA RECORD HAS ADDED TOI CS: REP | D: 03101807194 NAME: TAX DEFENSE PARTNERS LLC FORM
NUM 8821
ACTI ON DATE: 10/18/2014 CREATE | D: 00000000

Systemic History: ENTITY UPDATE - |DRS
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| DRS POA RECORD HAS ADDED TOI CS: REP | D: 03081933794 NAME: AM R BOROUVAND FORM
NUM 2848
ACTI ON DATE: 10/18/2014 CREATE | D: 00000000

Systemic History: ENTITY UPDATE - |DRS

| DRS PCA RECORD HAS ADDED TOI CS: REP | D: 03101807194 NAVE: TAX DEFENSE PARTNERS LLC FORM
NUM 8821

ACTI ON DATE: 10/29/2014 SYSTEM DATE: 10/29/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Recd. | ast chance letters fromAustin counsel giving both TPs the opportunity to appear at SAIRS
on 11/132014; reviewed. LCL do not reference testinony and the summary paragraphs of each |ist an
incorrect RO name. It appears a nmacro was used and not edited properly.

P/c to Austin Counsel Atty Laurie; LMFCB upon her return fromUSTC on 11/3. Letters do indicated
that TPs are supposed to appear at SA I RS

ACTI ON DATE: 10/30/2014 SYSTEM DATE: 10/30/2014 CONTACT: FIELD CREATE |ID: 25033437

GENERAL HI STORY

FCto SAIRS; prepared for sumons appt with AJ Allee.

ACTI ON DATE: 10/30/2014 SYSTEM DATE: 10/30/2014 CONTACT: FlIELD CREATE |ID: 25033437

GENERAL HI STORY

Al'l ee appeared; RO and ATAT RO Rodriguez net with Allee who stated the docunents were everything
he had pertainingtothe Gandy REtransaction. Allee attenptedto drop off the docunments and depart,
but ROreni nded hi mthat testinony was al so summoned. Alleeinitially stated it was not, but after
RO read the sumons to Allee, he rermained. RO placed Allee under oath.

Revi ewed docunents provided in response to the sunmons with Allee. Email traffic indicates that
Atty Fuini did have sone invol venent despite Fuini's prior coments, but the | oan was not cl osed
by Fuini's title co. RO continued questioning about the transaction. Allee again stated that he
erred in notarizing the docunent in 2014, but the records prove that the transacti on was done in
2012 as he cl ai med before. ROadvised All ee that the entiretransacti on appearedto have had several
actions inconsistent with normal RE cl osings and that entire process has been described as bizarre
by a RE professional and then questioned Allee's opinion. Allee adnitted that m stakes were made,
but he couldn't speak for TP or his famly as to why the DT was not filed for two years.
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Nurrer ous enmi | s invol ving Mona Gandy and the | oan. ROs questioned her involvenent. Allee stated
he only net Mona Gandy once and didn't understand why she did't file the DT as they claim RO
questionedif All ee knewt hat Mona Gandy was ali censed REprofessional. Alleddidnot answer. Allee
stat ed he understood why ROs were aski ng questions and that had the RE transacti on been conpl et ed
wi t hout the errors, the sumons woul d not have been needed. RO questioned Allee if the docunents
were back dated; Allee stated it was not.

RO advi sed Allee that the notary | og was al so sutmmoned and it shoul d docunment the notarizations.
Al 'l ee st at ed he di d not have hi s notary book. ROs questionedthisstatement. Alleestatedhisoffice
was noving and he couldn't |ocate his book. RO questioned how many | oans have closed this week.
Allee stated two. ROs then questioned where was the notary book when these transacti ons were
conpl et ed. Al l ee then stated his staff uses the book, but when RO asked why didn't Allee get the
book fromhis staff for today's neeting, Allee bacane angry. Allee repeated that he did not have
the book and then stated the transactions in question were not in the book because he doesn't use
t he book for all notarizations. ROs questionedif this practice was consistent with the rul es issued
by the TX SOS inre notaries. Allee becane angrier and stated RO can go to the SOS and turn himin
if IRSfelt it necessary. ROadvised Allee that his failure to provide the notary log will be cause
for referring the matter to DQJ for a enforcement of the summons. Again, RO asked Allee the
wher eabouts of the log and why the notarizations involving the Gandys' transactions were not
docunented as he is required to do by |aw. Allee answered that he didn't have the book and got up
to depart. RO advised Allee that if the summbns was enforced, Allee woul d have to nake these sane
assertions in court. Al'l ee departed prior to conpletion of theinterviewstating he woul d consult
his attorney before addtl answers are given.

ROs consulted SA ROwho is also a notary public and reviewed directives fromTX SOS. Allee's
af firmati on that he does not use the notary log for all notarizations is in direct violation of TX
law. |1 RScounsel Atty LaurieisinUSTCthis week; ROto fuw th her next week about summons referral
and TX | aw.

ACTI ON DATE: 10/31/2014 SYSTEM DATE: 10/31/2014 CONTACT: FlIELD CREATE |ID: 25033437
GENERAL HI STORY

Wiile in SAIRS; reviewed docunments provided by Allee. Mich of the docunents are duplicative.
Revi ewed emai | traffic. Mona Gandy i s advi sing All ee what i s needed and Al | ee responds back t o Mona.
Mona keeps referenci ng what her CPA needs and Al l ee, correctly points out that the | oan i s between
Mot her and son and then questions why Mona is referencing the CPA

Mona and Al |l ee reference the deed of trust so the notion that Allee forgot to notarize it and Mona
forgot to file it seens suspicious at best. ROto fu with counsel inre the notary book.

ACTI ON DATE: 11/04/2014 SYSTEM DATE: 11/04/2014 CONTACT: FIELD CREATE |ID: 25033437
GENERAL HI STORY

P/c from Counsel Atty Laurie who stated
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ACTI ON DATE: 11/04/2014 SYSTEM DATE: 11/04/2014 CONTACT: FIELD CREATE |ID: 25033437
ATTEMPTED CONTACT

ATTEMPTED CONTACT - POA
RESULTS: P/c to POA Borounpnd to reschedule the LSMin SA. LMCB on vns.

ACTI ON DATE: 11/05/2014 SYSTEM DATE: 11/05/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

Revi ewed | CSfor | Rdeterm nation; none found. Request confirmationfromGMthat the recommendati on
to reject the TPs' request for an IA.

ACTI ON DATE: 11/05/2014 SYSTEM DATE: 11/05/2014 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

P/c to I RS Counsel Atty Brooke Laurie; discussed

Di scussed

Updat ed LCL request sent to counsel inre TPs noving the response to 1P (TPH), 1:30(TPW on 12/4/2014
at SAIRS. Counsel has indicated

LCL request sent to counsel for AJ Allee to appear with the notary book at SAIRS on 12/5 at 9: 30A.

ACTI ON DATE: 11/06/2014 SYSTEM DATE: 11/06/2014 CONTACT: OTHER CREATE |ID: 25033401
GENERAL HI STORY

concur with ROto decline 1A request. Forwarded to IR TAc
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ACTI ON DATE: 11/06/2014 SYSTEM DATE: 11/06/2014 CONTACT: OTHER CREATE |ID: 25033437
GENERAL HI STORY

Recd. corrected LCLs fromAustin Counsel; reviewed. Both now have testinony-rel ated | anguage and
the correct info.

ACTI ON DATE: 11/06/2014 CREATE I D: 99976911
System ¢ History: NEW MODULE - |ICS

| NCOM NG NF 00000005 - 412 | AR I/ A REVI EW 99976911

ACTI ON DATE: 11/06/2014 SYSTEM DATE: 11/06/2014 CONTACT: OTHER CREATE ID: 99976911

REVI EWED
| AR REVI EW OF FORM 12233
Case Recei pt
Dat e Case Received: 11/ 06/ 14 Date NFO Created: 11/06/ 14
Case Review And C osure
Resear ch Conduct ed
IDRS: No
Prior ICS Case History: Yes
IRM No
IRC. No

Results of research (if conducted): Case history supports rejection determ nation.

Ability To Pay Analysis
Anmount owed: $2, 837, 633

Taxpayer Proposed Paynent Anmount: $1, 500/ o

IRS Determination: TP failed to appear for Summons to substantiate CIS. Nowclassified as "won't
pay" taxpayers.

Revenue O ficer's Analysis and Determ nation of Ability To Pay is Accurate: Yes
I[f NOor NNA Explain in Conments Section

Overall, Rejection of the I A Proposal is Appropriate: Yes
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Rej ection Sustained: Yes

Suppl enrent To Form 12233 |ssued: No
If YES, Explain in Conments Section

Date NFO d osed: 11/06/14
Coment s:
Pl ease notify the taxpayer(s) of your rejection decision at this tinme.

Use of the Letter 4052 tenplate is recomrended
Reversal of TC-971 AC 043 is the responsibility of the Revenue Oficer.

ACTI ON DATE: 11/06/2014 CREATE I D: 99976911

Systemic History: | NVENTORY | TEM CLOSED - |1CS

NF - ACTI ON ACCEPTED 00000005

ACTI ON DATE: 11/07/2014 CREATE | D: 25033437

Systemi ¢ History: TEMPLATES

TEMPLATE: LETTER 4052 - REJECTI ON OF PROPOSED | A

GENERATED TO
JAMES & CORI NNE GANDY
108 LARRY LEE DR
KERRVI LLE, TX 78028-6541081

I NCLUDED MODS:
30/ 200712

ACTI ON DATE: 11/07/2014 SYSTEM DATE: 11/07/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

POA Bouromand has indicated that the taxpayers are going to appear 12/4/2914 for the |ast chance
appts. RO has advi sed POA that TPH and TPWnust appear and they will be intervi ewed separately as
they were summoned. PQOA advised RO that they intend to nake an audi o recording. Advised POA of
requi rements necessary to nake a recording; POA acknow edged that the request must be in witing
no | ess than ten days before the neeting.

I R has sustained RO s deterninationto reject the request for a $1,500 IA. TP s resi dence has over
$1Minequity that is attached by the NFTL. ROis investigatingtheD Tfiled by TPH s not her because
of nunerous irregularities; however, equity-w se, the issue is npot
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because the alleged D) T was filed after the NFTL meking it aninferior lien, if valid. L4052 drafted
and the equity in the residence was |listed as one of the reasons because TPs are still in control
of the RPand use it as their residence. TPs' failure to appear and provide testinmony after having
been summoned to do so was also listed as a reason for rejecting the I A

Letter mailed to TPs via certified mail; cc to POA. CAP DL is 12/8.

ACTI ON DATE: 11/24/2014 SYSTEM DATE: 11/24/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Recd. counsel opinion regarding

P/c to Laurie; LM-CB.

ACTI ON DATE: 12/01/2014 SYSTEM DATE: 12/01/2014 CONTACT: OTHER CREATE |ID: 25033437

GENERAL HI STORY

Returned fromAL; P/c to Atty Brook Laurie. Discussed

ACTI ON DATE: 12/01/2014 SYSTEM DATE: 12/01/2014 CONTACT: PHONE CREATE |D: 25033437

GENERAL HI STORY

P/c to Atty Patrick Strauss. Discussed issues as briefed by counsel. Atty stated that he only
submitted the billings for what was not paid; addtl bills exist. Strauss stated $35k was paid in
total. Discussed why bill was allowed to rise so high when the contract indicates the client nust
pay as they are billed. Strauss stated a portion of the unpaid funds was the conti ngency anount
and he al | owed TPs t 0 "get i nt o hi mnore t han he shoul d have”. Advised Atty that theultimte question
of whether he is due funds is pretty nuch settled, but addtl docs are needed as request ed by counsel .

Strauss requested a copy of the opinion; ROresponded that a portion of theinfo. is privileged and
I RS counsel woul d have to determ ne what was di scl osed. Strauss indicated he would Iike to speak
wi th counsel to determ ne exactly what he can providetoresolvethe matter. ROprovided |RScounsel
Atty's nanme and Ph# per her prior statenents.
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ACTI ON DATE: 12/02/2014 SYSTEM DATE: 12/02/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

P/c fromI|RS Counsel Atty Laurie who stated

Prepared redacted neno for transmittal to Strauss on 12/ 3.

Conpl et ed revi ewof bank records inre PremGandy. PremGandy is 80 years old and i sts her occupation
as "honmemeker" in docunents submitted to WF. The notion of her running the various entities as
clainmed by Hary and Janes Gandy is becoming very difficult to understand.

ACTI ON DATE: 12/03/2014 SYSTEM DATE: 12/03/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

Faxed t he excerpt fromAustin counsel's opinionto Atty Strauss per
brief note attached requesting contact for discussion.

ACTI ON DATE: 12/03/2014 SYSTEM DATE: 12/03/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY

P/c fromAtty Patrick Strauss. Discussedinfo. Attyindicatedhe agrees with counsel's conputation
of the hourly expenses, but stated the contingentcy factor nust be added. Atty also indicated that
counsel suggests as much as $10k wite up due to conplexity which woul d pay hi mnore than what he
clainmed. Advised Atty that ROis not well-versed on the "l oadstar" conputation process, but his
claimis $57k which is unpaid. As such, addtl fees above the ambunt due woul d not be recommended.
Advi sed Atty Strauss that ROw Il fu with I RS counsel because RO can not nmake agreenments on behal f
of IRS.

P/c to I RS Attorney Brooke Laurie; discussed. She indicated

ACTI ON DATE: 12/03/2014 SYSTEM DATE: 12/03/2014 CONTACT: OTHER CREATE |D: 25033437

GENERAL HI STORY
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: 4333

Prepared for | ast chance nt g schedul ed wi t h Janes & Cori nne Gandy on 12/5in SAIRS. Preparediniti al
list of questions that include the ODVI and WB i nfo.

The RP on Hwy 90 was included because sunmoned records indicate that funds were paid fromthe

| egi ti mate purchaser of the Hw 90 property inre a 2nd lien allegedly held in the nane of Ramd obal
to a WF acct held in the name of PremGandy. Paynments were nade to TPHin the nane of Gandy Digital
after TPHcl ai ns he | eft the busi ness and turned hi s ownershi p over to his brother, Hary Gandy. Addtl
sunmons approval wll be forthcon ng.

Addt. info. recd. fromdC indicates Hary Gandy was very nmuch part of the sale of the building and
appears to have been the sol e deci si on-naker despite the clains that Prem Gandy, 80-yo housewi f e,
is the person in charge.

ACTI ON DATE: 12/03/2014 SYSTEM DATE: 12/03/2014 CONTACT: OTHER CREATE ID: 25033437
GENERAL HI STORY

Email recd. froml RS Counsel Atty Brooke Laurie stating

RO replied and requested t hat

ACTI ON DATE: 12/04/2014 SYSTEM DATE: 12/04/2014 CONTACT: CORR. CREATE ID: 25033437
GENERAL HI STORY

FCto SAIRS; prepped or interviews and conpl eted tinelines, outlines etc to assist with interview.

15 minutes prior to the schedul ed | ast chance neetings, ROrecd. fax fromCA PQOA t hat i ndi cates TPs
filed Ch. 7 BKin SA this norning, case # 14-53018-cag.

Forwarded i nfo. to Austin Insolvency; RO desirous of attending 341 neeting. P/c to GM briefed hin
on case actions to date.

ACTI ON DATE: 12/04/2014 SYSTEM DATE: 12/04/2014 CONTACT: OTHER CREATE ID: 25033437
GENERAL HI STORY

Recd. addtl info. fromAustin Insolvency. 341 neeting scheduledfor 1/8in SA. Insolvency has al so
addressed addtl tinme needed to question the taxpayers:

"I pulledthe case fromthe Court systemand added it to our system They filed the case as a chapter
7NA no schedul es are filed. The 341 hearing has been set for 01/08/2015. This casewi |l be assigned
t o Sandy Havl en si nce she wor ks t he San Ant oni o chapt er 7 hi gh dol | ar cases. Inregardsto questioning
t he debtor' s under oat h that can be done at the 341 hearing. |If you need nore tinme then we can al ways
request a 2004 exam nation of the taxpayers.
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

ACTI ON DATE: 02/14/2015 CREATE | D: 00000000

System ¢ History: | NVENTORY | TEM UPDATED - | CS

O I NVENTORY | TEM CHANGED FROM 25976809 TO 99999999

ACTI ON DATE: 02/19/2015 SYSTEM DATE: 02/19/2015 CONTACT: FlIELD CREATE |ID: 25033437
GENERAL HI STORY

FCto SA; reviewed admn files and prepared for interviewof TPs at SA USA's office with AUSA Gary
Wight on 2/20.

ACTI ON DATE: 02/20/2015 SYSTEM DATE: 02/20/2015 CONTACT: FlIELD CREATE |ID: 25033437
TP/ POA CONTACT

TP/ POA CONTACT
FCto US Attys Ofice; met AUSA Gary Wight. Prepped.

TPs appeared with atty; court reported present as well. RO met wth AUSA and opposi ng counsel to
di scuss the interview. Interviewed both TPs under oath. Significant adm ssions nmade by TPs

i ncl udi ng i ncome and assets not reported on the BK schedul es. Interviewreduced to contact report
to better expound on their responses. AUSA recomended RO attend the 341 neeting reset to 2/26.

ACTI ON DATE: 02/ 24/ 2015 CREATE | D: 25033437

System c History: | NVENTORY | TEM UPDATED - | CS

00000006 Updates: O
DUE DATE CHANGED FROM 3/2/2015 TO 3/31/2015

ACTI ON DATE: 02/24/2015 SYSTEM DATE: 02/24/2015 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

Recd. documentati on fromAUSA Wi ght.

P/c to I RS Insol vency Advi sor Sandra Havl en. Discussed BKissues, itens onitted fromthe schedul es,
possi bl e clai mon the house etc. RO was advised to attend the 341 neeting to ensure the trustee
under stands that income sources and a note receivable in excess of
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

$100k has been onitted fromthe schedul es. Havlen stated the trustee could di sm ss the case, reset
etc. As far as a DQJ Tax referral, Havlen suggested that IRS will address the issue after the 341
ntg on 2/ 26 and the ot her creditors exam nation on 2/27. AUSA Wight is attending the 341, but not
the exami nation as it will be transcribed.

FU info. sent to AUSA Wight advising himof RO s attendance.

ACTI ON DATE: 02/26/2015 SYSTEM DATE: 02/26/2015 CONTACT: FlIELD CREATE |ID: 25033437
GENERAL HI STORY

FC to SA US Courthouse; met AUSA Gary Wight. TPs have filed anended schedul es that address the
SE i ncome and NRwith TPWs nother. AUSU st ated

RO att ended 341 ntg and docunented TPs' answers to questions posed by the trustee
and other creditors.

ACTI ON DATE: 03/04/2015 SYSTEM DATE: 03/04/2015 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

P/c fromAUSA Gary Wi ght.

ACTI ON DATE: 03/06/2015 SYSTEM DATE: 03/06/2015 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

ACTI ON DATE: 03/16/2015 SYSTEM DATE: 03/16/2015 CONTACT: OTHER CREATE |D: 25033437
GENERAL HI STORY

ACTI ON DATE: 03/16/2015 SYSTEM DATE: 03/16/2015 CONTACT: OTHER CREATE |ID: 25033437
GENERAL HI STORY
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Monday, Septenber 28, 2015, 2:44 pm

REQUESTOR: 2597- 6809
I CS H STORY TRANSCRI PT

HI STORY | NFORVATI ON

Name: JAMES & CORINNE GANDY TIN: -4333

Wiileinfield, recd. info. fromDQJ Tax.

ACTI ON DATE: 08/03/2015 SYSTEM DATE: 08/03/2015 CONTACT: OTHER CREATE ID: 25033437
GENERAL HI STORY

Secured and copi ed case records for DQJ Tax to

ACTI ON DATE: 08/06/2015 SYSTEM DATE: 08/06/2015 CONTACT: OTHER CREATE ID: 25033437
GENERAL HI STORY

On 8/5, ROrecd. info. froma third party that indicates an aircraft once owned by TPs i s being sold
onthe internet and the contact point is AJ Allee. Alleeis know totheinvestigation as the notary
who appeared to back-date the alleged DT in the name of Prem Gandy the purported to encunber the
real property inKerrville, TX. This issueis noot and the property is being sold free of the bogus
lien, but Allee is known to be a friend and associate of TPs. It's not inpossible that he's acting
as a nominee. Tail nunber for the Beech Bonanza is N717MM

Accessed FAA and other sites. The plane is currently registered to a CAtrust, but transfer info.
i ndicates that TPH transferred the plane to AJ Allee on 8/16/2013 and Allee transferred the title
to the trust on 8/15/2014. However, AJ Allee is the contact point for the current adverti senent
for sale. The plane would have had a NFTL attached

ACTI ON DATE: 08/28/2015 SYSTEM DATE: 08/28/2015 CONTACT: FIELD CREATE ID: 25033437
GENERAL HI STORY

P/c fromDQl Tax Atty Ranpna Noti nger.

ACTI ON DATE: 09/01/2015 SYSTEM DATE: 09/01/2015 CONTACT: OTHER CREATE ID: 25033437
GENERAL HI STORY
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